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In Coming 
Issues: 


INGENUITY can, and often does, 
compensate for limited resources. In- 
vestors frequently find themselves in 
a quandary in purchasing securities 
because funds do not permit them to 
combine conservative income produc- 
ing stocks with semi - speculative 
stocks—toward the  well-conceived 
objective of attaining a fair return 
combined with an opportunity to en- 
hance capital. Yet, this can be done 
effectively. How? A pointed arti- 
cle with concrete recommendations 
on combination stock purchases will 
explain in the near future. - 


W ITH bonds showing recurrent 
strength day after day, the person 
interested in a good, stable income 
is hard pressed to find an outlet for 
cash. The situation, for the average 
bondholder, moreover, is complicated 
by the fact that new financing has 
opened up and corporations are call- 
ing and refinancing their high cou- 
pon obligations. It behooves inves- 
tors to beware of bonds selling above 
call prices; and, in most cases, it is 
desirable to switch from bonds sell- 
ing at a premium above call into 
other obligations. To make these 
transfers requires caution and fore- 
sight. Suggestions on good trans- 
fers will appear in an article now 
in preparation. 


As steel goes, so goes the country. 
That has been an accepted forecast 
for industrial activity. Therefore, 
what happens to the steel industry, 
is important to all industries; to all 
investors and to all common stock- 
holders. The question, is the steel 
industry at the turn for the better, 
will be answered in a coming dis- 
cussion. 
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Pacific Gas and Electric Company 


SAN FRANCISCO, CALIFORNIA 


The properties of the Company and its subsidiaries constitute an inter-connected and well co-ordinated 
system, located entirely within the State of California and operated by a single management. 


For the past 


twenty-three years operations have been subject to regulation by the California State Railroad Commission, 
which has jurisdiction over the issuance of securities, property acquisitions, accounting and rates. 


The company is one of the largest producers and distributors of electricity in the United States, and also 
ranks among the major distributors of natural gas in the country. 
land, Sacramento, San Jose, Stockton, Berkeley, Fresno and other California communities and in an extensive 


rural area. 


It furnishes service in San Francisco, Oak- 


At the close of 1934, there were 1,301,406 active meters on the consumers’ records of the consolidated sys- 
tem, the largest number in the Company’s history. Electric customers numbered 759,887, gas customers 531,086, 


and water and steam customers 10,433. 


In 1934, 72.5% of operating revenues were derived from sales of electric energy, 26.1% from sales of gas, 
and 1.4% from minor activities. The well diversified character of the Company’s business tends to stabilize 


earnings and also to permit of economical operation. 


CONDENSED CONSOLIDATED INCOME STATEMENT 


Gross Revenue, including Miscellaneous Income. . 
Operating Expenses: 
Taxes (other than Federal Income Taxes) 
Other Operating Expenses 


Total Operating Expenses 
Net Income 
Bond Interest and Discount 


Balance to Surplus 
Provision for Gas Revenue in Dispute 


Balance 
Dividends Paid on Preferred Stocks 


Balance 


Earned per Share of Common Stock 


Year 1934 
$87,895,024 


$12,447,102 
9,183,575 
28,763,355 


Year 1933 
$84,984,073 


$12,057,695 
8,394,889 
28,506,801 


Increase 


$2,910,951 


$ 389,407 
788,686 
256,554 


Decrease 


$50,394,032 
$37,500,992 
15,562,744 


$48,959,385 
$36,024,688 
15,885,679 


$1,434,647 
$1,476,304 


$21,938,248 
2,315,025 


$20,139,009 
1,957,302 


$1,799,239 
357,723 


$19,623,223 
1,931,000 


$18,181,707 
786,000 


$1,441,516 
1,145,000 


$17,692,223 
8,132,470 


$17,395,707 
8,104,019 


$ 296,516 
28,451 


$ 9,559,753 
$1.52 


$ 9,291,688 
$1.48 


$ 268,065 
$ .04 


SUMMARIZED CONSOLIDATED BALANCE SHEET—DECEMBER 31, 1934 


ASSETS 


Plants and Properties............ .. .-$660,146,704 
Investments (at cost) 5,212,315 
Discount and Expense on Capital Stock 396,049 
Sinking Funds and Special Deposits... 1,193,434 
Current Assets (incl. $21,236,470 cash) 35,103,674 
Deferred Charges: 

Discount and Expense on Funded Debt 12,665,182 

Unexpired Taxes and Other Deferred 


Total Assets..... $716,751,208 


LIABILITIES 


Common Stock in Hands of Public... .$156,533,925 
Preferred Stocks in Hands of Public. . .*137,202,825 
Minority Interest in Common Stock and 

Surplus of Subsidiaries 134,168 
Funded Debt 293,098,900 
Current and Accrued Liabilities 21,274,761 
Reserves: 

For Depreciation 

For Insurance and Casualties, etc.... 

For Gas Dept. Revenue in Disputc.. 
Surplus: 

Earned 

Capital 


69,407,056 
4,082,644 
2,717,000 


$28,115,067 


4,184,862 
32,299,929 


Total Liabilities $716,751,208 


*Including $6.337,200 par value of preferred stocks of subsidiaries 


Copies of Annual Report, including Income and Surplus Accounts and Balance Sheet, certi- 
fied by Messrs. Haskins & Sells, Certified Public Accountants, may be obtained on application 
to D. H. Foote, Vice-President and Secretary-Treasurer, 245 Market St., San Francisco, Calif. 


This advertisement is inserted as a matter of information only, and is not to be construed as an offering of securities for sale. 
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The Market Situation 


The market shows increasing indifference to radical legislative proposals, be- 

lieving that most will not stand up under court tests of comstitutionality. The 

overflow of investment funds into high grade equities continues, disregarding 
possible effects of seasonal decline in business during the summer. 


A NEW and interesting attitude toward radical legis- 
lative measures has been very much in evidence 
in the stock market recently. In the earlier days of the 
Roosevelt Administration, the advance of many of the 
New Deal bills toward enactment frequently sent 
shivers of apprehension through the markets. Now, 
despite the fact that some of the most radical measures, 
such as the Wheeler-Rayburn utility bill, the Guffey 
coal bill, the banking bill, and the Wagner labor bill, 
are believed to have at least fairly good prospects of 
enactment in the near future, the market has gone 
ahead with an air of serene unconcern. Passage of 
the utility bill by the Senate was followed by declines 
in some holding company bonds, but the losses were 
mainly in the more speculative situations, and most 
utility stocks lost ground only fractionally. The reason 
for this change of attitude is, of course, to be found 
in the Supreme Court’s decisions on the NIRA and the 
Frazier-Lemke Act cases. With the exception of the 
banking bill, it is now believed that these measures will 
be declared unconstitutional, and that, even if they are 
placed on the statute books, they will have little practical 
effect while the decisions on test cases are awaited. 


HE PACE of the advance early last week was too 

rapid to be maintained, and reactionary tendencies 
subsequently became evident. Nevertheless, it is 
notable that the volume of transactions usually falls off 
quite sharply on the declines, indicating that few are 
tempted to accept paper profits even when they are sub- 
stantial, and that most large positions are held for a 
comparatively long pull. The possibility still remains, of 
course, that the summer recession in business, which 
is a normal seasonal expectation at this time of the 
year, may depress the market at some time within the 
next month or two. However, at the moment, every- 
one appears to be looking toward the autumn with the 
belief that it holds forth promise of substantial busi- 
ness betterment. Although prudence might dictate the 
acceptance of profits in some of the more highly specu- 
lative stocks which have advanced 100 per cent or more 
from their 1935 lows, there does not seem to be any 
reason to disturb long pull holdings of the sounder 
stocks. Speculative opportunities may still be found 
in the bond market, notably among the secondary rails, 
but the extremely low yields on high grade bonds offer 
little attraction to the average investor. 
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RAILROAD ELECTRIC POWER 


Business: Seasonal influences have begun to over- 
= §=§=6shadow the effects of the Supreme Court 
decisions which brought forth from the New Dealers 
dire prognostications of business demoralization. It is 
now evident that, if the conversion of the NRA from a 
bureaucracy to a statistical organization is destined to 
have far reaching repercussions, such adverse results 
as may appear will develop slowly in the major indus- 
tries. With the exception of a little spasmodic price 
cutting in some divisions of retail trade, there have 
been no serious effects apparent in the course of indus- 
try and commerce attributable to the demise of the 
Blue Eagle. 

On the other hand, there is increasing evidence of 
the normal influence of the approach of summer 
weather. It now appears reasonable to expect a seasonal 
decline in the rate of general industrial activity. But 
this is also the beginning of the season of the greatest 
activity in the agricultural regions. Prospects for a 
great improvement in the yield of most agricultural 
commodities as compared with recent years help to 
sustain sentiment in many sections of the country, and 
if the current expectations are fulfilled autumn busi- 
ness should reflect substantial improvement. It has 
been amply demonstrated in the past that good crops 
at moderate prices are much more conducive to general 
prosperity than small crops at high prices. 

Consequently, there is no need to “view with alarm” 
a seasonal recession in the general business tempo. 
Some of the more radical legislative proposals now 
approaching final action by Congress may give some 
cause for concern, but the conservative elements in the 
business community are not forgetting that such laws, 
if enacted, may meet the same fate in the Supreme 
Court which befell NIRA. 


The improved outlook for railroad earn- 
ings is based upon the trend of traffic 
in recent weeks, prospects of new legislation which 
should be at least mildly favorable, indications that new 
pension legislation will be deferred until 1936, possible 
savings in operating costs resulting from the emascula- 
tion of the NRA, and the promise of larger summer 
and fall traffic inherent in current crop prospects. Rail 
traffic in the week ended June 1 was only 2.5 per cent 
below 1934, the best relative showing since the week 
ended April 20, and the improvement was continued in 
the week ended June 8. The gains in recent weeks 
represent largely the acceleration of coal shipments in 
anticipation of the strike threatened for June 17, and 
car loadings may fall off for a week or two following 
that date. However, the gains should be resumed dur- 
ing the summer, and autumn traffic prospects, insofar 
as they may be gauged at this time, appear favorable. 


News Behind 


M°* cheering to traders who have had many doubts 
as to the immediate course of the market have 
been the signs of a reviving speculative interest in the 
rails. There have been not a few attempts made in 
recent weeks to exploit the group through aggressive 
floor operations; but these efforts have failed because 
of the lack of a public following. Last week, however, 
the buying was not largely of a professional nature. 
On Tuesday, with the best known banking house buying 
steadily of no less than ten rail stocks, with the largest 
order in Great Northern and Atchison, a distinct change 
of heart took place and in the following days most of the 
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Railroads: 


The Trend Things 


Announcement of the inquiry of 
the C. & O. for 5,000 freight cars, 
the impending $19 millions order for New York City 
subway cars, and the order placed by Union Pacific 
for 1,000 sets of the new type air brakes have had the 
effect of improving sentiment toward rail equipment 
securities. Although these orders are encouraging, 
they do not provide a basis for a definite conclusion 
that the industry has “turned the corner.” Large 
equipment purchases are still limited mainly to roads 
of exceptional financial strength; such roads alone 
are not likely to supply the equipment builders with 
enough business to result in profitable operations for 
the industry as a whole. Substantial orders by the 
much larger number of relatively weak roads are needed 
to bring the industry out of the red. 


Rail Equipments: 


Since the improvement in in- 
dustrial securities has been 
based partly upon prospects for a fall upturn and 
partly upon the overflow of funds from the bond market, 
there is no fundamental conflict in the recent downward 
trend in bank credit. 
disclosed a decline of over $50 millions in business loans, 


Banking and Credit: 


and further declines may be witnessed while seasonal ° 
An interesting indication of the © 


recession continues. 
extent to which bank capital has been replenished is 
furnished by the announcement of the RFC that its 
program of purchasing preferred stock and capital notes 
of banks would be completed soon after July 1. The 
RFC has supplied $1 billion new capital to 6,400 banks. 


Utilities: 
———————= has passed the Senate, it has two other © 
hurdles. First, the House; then, the Supreme Court. | 


Generally it is conceded that the bill will be squeezed 


through the Representatives in much the form the | 
President wants it. That $4.8 billions of patronage is a 
persuasive argument. Therefore, utility executives and } 
The theory is | 


investors must look to the high court. 
that the Federal Government has no Constitutional 
authority to “kill” a company or an_ institution 
chartered, and thereby created, by a State. Point is 
made that the Government did just that in the case 
of the tobacco and Standard Oil trusts. Not so. The 
basis for dissolution of the trusts was the Sherman 
anti-trust act. 
contravened a Federal law. In this case, the Govern- 
ment is passing a new statute to do away with holding 
companies. The legal question is: Does not the pro- 


_ posed statute strip the States of power specifically 


delegated them by the Constitution—and arrogate such 
powers to the national government? 


the Ticker 


still active traders took on some of the group. The 
thought seems to be that the orders actually originated 
abroad, but this rumor was not confirmed. 


OR several weeks now, the Street has heard that 
several big operators were liquidating long accounts, 
in expectation of a reaction to extend well into July. 
Usually informed quarters have been disposed to deny 
these rumors, however, and it is known that the opera- 
tor summering in California has been adding to his 
favorites from time to time and last week took on some 
(Please turn to page 605) 
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Stockholders Deserve a Better Break 


Many noteworthy improvements in the recent crop of annual reports are 
evident, but a number of large corporations continue to withhold essential 


HE requirements of the New 

York. Stock Exchange and the 
Securities and Exchange Commission 
for disclosing more complete in- 
formation on corporate affairs have 
brought to light many new facts of 
value to the investor, and have al- 
ready prompted many salutary 
changes in the manner of present- 
ing company reports. However, 
there still remain a comparatively 
few recalcitrant companies which 
are not cooperating, as is clearly 
shown in the reports released to 
their stockholders. 


Banks Are Greatest Offenders 


Among the greatest offenders are 
the banks. The published state- 
ments of condition are at best un- 
certain indicators of earning power 
since there is lacking a uniform 
method of bookkeeping. For ex- 
ample, net operating income of the 
Chase National Bank last year did 
not reveal any write-offs; apparently 
this does not mean that no losses 
were sustained, but that reserves 
previously established were adequate, 
On the other hand, the Bank of 
Manhattan Company with net earn- 
ings of $4.9 millions made charges 


‘to reserves and write-offs of $7.7 


millions in 1934. It is not possible 
to determine from the avail- 


information from their stockholders. 


earnings for 1934 by $8 millions, or 
around 39 cents a share of the re- 
ported $1.76 per share. A few com- 
panies such as Standard Oil of Cali- 
fornia and Western Union still refuse 
to have independent audits made, but 
the protests against this policy are 
gradually proving effective and the 
day of company audits seems to have 
passed, 

There are, of course, some very 
satisfactory corporate reports, The 
one issued by American Sugar Re- 
fining, for example, is rather out- 
standing in its completeness of de- 
tail and the broad picture of the 
company’s activities which is dis- 
closed. The other extreme is repre- 
sented by Ingersoll-Rand which re- 
leases only a balance sheet and a 
brief income account, depending 
upon the auditor’s certificate for 
explanatory remarks. dealing with 
changes in inventory valuation and 
method of calculating foreign ex- 
change, 

But even though most reports are 
audited, the lack of uniform account- 
ing within an industry makes it ex- 
tremely difficult for the investor to 
get a true perspective of the earn- 
ings of his company as compared to 
its competitors. This is especially 
true of the oil industry, where 
proration schedules and the desire 


to make the earnings picture as 
bright as possible have led to certain 
fundamental changes in the setting 
up of accounts. The most notable 
trend has been towards capitalizing 
labor and service costs of drilling 
producing wells, instead of charging 
these costs against current income. 
The Texas Corporation, among other 
oil companies, made such a change 
in accounting procedure in connec- 
tion with 1934 operations; whereas 
on the old basis net would have been 
lower by almost $2.7 millions, or 
equivalent to 28 cents a share. How- 
ever, Amerada and Shell Union are 
continuing to charge all intangible 
drilling expenses against income; 
thus a lower common share balance 
is shown, 


Railroad Reports Most Complete 


The reports of the railroads have 
been held as a model of uniform 
accounting; and this is true as re- 
gards actual operations, but there is 
considerable room for improvement 
in the manner of handling other 
income. Only recently in connection 
with the filing of registration state- 
ments with the SEC has it been 
possible for the stockholders of a 
number of roads to study the finan- 
cial statements of important wholly 

owned subsidiaries. The 


able information what the 
true earning power of either 
institution is; nor is a com- 
parison with the results of 
other banks of value to the 
stockholder. What is needed 
is a uniform method of book- 
keeping for all banks, along 
lines which would force the 
presentation of adequate in- 
formation on all details of ac- 
tivities, including a break- 
down of earnings and the pub- 
lication of portfolios. 

The annual reports of in- 
dustrial companies for 1934 
were, on the whole, issued in 
more adequate form than in 
previous years. Several ma- 
jor corporations, including 
National Biscuit and Stand- 
ard Oil (New Jersey), finally 
yielded to the force of public 
Opinion and had independent 
audits made of their books. 
In this connection it is inter- 
esting to note that the changes 
in accounting method of the 
Jersey Standard increased 


The Average Stockholder Can Still Expect 


More Information in the Average Annual Report 


statement of the Northwest- 
ern Improvement Company, 
owned by Northern Pacific, 
which paid a regular dividend 
of $992,000 and a special divi- 
dend of $2.5 millions in 1934 
was only recently made pub- 
lic by the SEC. Possibly 
more light will soon be shed 
on the activities of the affili- 
ated companies owned by the 
Atchison. A bare outline of 
their financial position is 
available from the annual re- 
port, and it would appear that 
the bulk of other income is 
from accumulated surplus 
with a part from earnings of 
subsidiary oil companies. 
But no explanation of other 
income is contained in the 
report, despite the important 
part which the _ receipts 
played in last year’s net 
earnings. 

There are numerous other 
statements which can be criti- 
cized on the basis of their in- 

(Concluded on page 590) 
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adequacy. For example, Interna- 
tional Hydro-Electric states that it 
“is dependent on the income it re- 
ceives from subsidiary companies 
for the cash with which to pay in- 
terest on its own bonds and any 
dividends on its own stock” but pub- 
lishes only a consolidated statement 
of profit and loss and there is no 
parent company income account 
available. The auditor’s statement 
of Kimberly-Clark makes mention 
of the lack of provision for possible 
loss on a receivable, but the com- 
pany’s letter does not discuss this 
and other points. raised by the 
auditors. The method of making 
provision for retirements of Detroit 
Edison is still at variance with the 
accompanying auditor’s certificate, 
and is apparently less than the gov- 
ernment’s theory as to the allowance. 
Other income of Vulcan Detinning, 
which amounted to some 48 per cent 
of total earnings, is only super- 
ficially explained as being derived 
from “‘business activities other than 
detinning.” The statement of Trans- 
america does not give complete de- 
tails on earnings of subsidiaries, and 
the auditor’s certificate accepts com- 
pany’s basis for important asset 
valuations, which are not reconciled 
with present-day values. 

The general attitude on the part 
of investors towards the companies 
in which they are part owners has 
improved greatly in recent years, 
and these small shareholders have 
been largely responsible for the 
greater publicity of corporate activi- 
ties. It is to be hoped that the trend 
will continue in 1935, 


N.Y. Transit Unity 
Stull in Flux 


AST November, stockholders of 
the Interborough Rapid Transit 
Company and the Manhattan Rail- 
way Company made an agreement 
on how the proceeds would be dis- 
tributed between them if their prop- 
erties were acquired by New York 
City in unification. Now it is mid- 
June and the agreement expires 
July 1. Which indicates how slow- 
moving are unification negotiations. 
Samuel Untermyer, special counsel 
to a group of stockholders in unifica- 
tion, expects that the agreement will 
be extended. In this connection, it 
is to be noted that the Brooklyn- 
Manhattan Transit Corporation’s 
tentative agreement with the city 
on terms of sale of the B.-M. T. 
properties expires October 1. It is 
anticipated that that agreement also 
will be renewed. 
It is regarded as unlikely that the 
B.-M. T. will sell unless the city 
simultaneously acquires the I. R..T. 
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Stocks to Benefit from 


Government Spending 
PART IIl—Machinery Companies 


Although the benefits to the machinery companies 
from the work relief program are of the indirect type 
the potential stimulation in this field is nevertheless 
very substantial and worthy of investor consideration. 


HE high degree of mechaniza- 
tion which characterizes the en- 
tire economic fabric of the United 
States makes it inevitable that any 
large outpouring of funds into the 
capital goods industries will stimu- 
late the demand for machinery of 
all types used in those fields. This 
is true despite the general fact that 
output of these industries is far 
below pre-depression levels, because 
during recent years much of this 
equipment has deteriorated through 
disuse and much has become obsolete 
in the steady march toward greater 
technical efficiency. Similarly the 
return flow of purchasing power into 
the channels of consumption goods 
tends to expand the demand upon 
the makers of such machinery as 
that used in the textile and shoe 
industries; but in these fields the 
potentialities are distinctly more 
limited because operating levels have 
already recovered very much closer 
to their pre-depression levels. 
Directly related to the stimulation 
of the building and construction in- 
dustry, which was discussed in the 
first article of this series, are the 
makers of various types of con- 


_ struction machinery such as dredges, 


pile drivers, excavators, pneumatic 
tools, concrete mixers, _ tractors, 
pumps, etc. Among the leading 
companies of interest to investors are 
Bucyrus-Erie, Chicago Pneumatic 
Tool, Ingersoll-Rand, Allis-Chalmers, 
Caterpillar Tractor, Worthington 


Pump and Northwest Engineering. 
Another important category is the 


Machinery Companies Are Indirect Bene- 
ficiaries of New Building 


group that is commonly denoted as 
the machine tool industry. These 
companies also serve certain needs 
in the general building and con- 
struction field; but for the most part 
they receive their greatest volume of 
business from the automobile and 
automobile equipment industries, 
Thus for these companies the re- 
covery in the motor industry, which 
is of course subject to indirect 
stimulation from the spread of pur- 
chasing power through the work re- 
lief program, is of greater import 
than expansion in the building and 
construction field. Seasonal dullness 
is the normal expectation of this 
group for the coming months, but 
machine tool orders this. spring 
reached new high levels for the 
recovery and there still remains a 
large potential replacement demand 


to be filled in the coming years. | 
Important representatives of this — 
class are Bullard, National Acme, — 


Niles-Bement-Pond. 


The Agricultural Equipments 


In a somewhat different relation- 


ship to work relief expenditures are 
the manufacturers of agricultural 
machinery, whose general prospects 
depend upon trends in farm pur- 
chasing power. Although this fac- 
tor is now intimately bound up with 
the AAA and the constitutionality 
of the latter has been brought into 


question by the recent Supreme | 


Court decision on NRA, the antici- 
pated increased farm income for 
1935 does not appear to have been 
jeopardized. Much of the work re- 
lief spending will be conducted in 
the agricultural sections, where the 
funds will directly and indirectly find 
their way into the hands of potential 
buyers of farm equipment. Among 
the leaders in this field are Inter- 
national Harvester, Deere and Case. 
The investor who desires to in- 
clude representation in the ma- 
chinery stocks among his specula- 
tive holdings should make selections 
from at least two of the categories, 
giving preference perhaps to such 
issues as Allis-Chalmers, Caterpillar 
Tractor, Bullard, International Har- 
vester, and the preferred stocks of 
Bucyrus-Erie and Chicago Pneumatic 
Tool. 
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A Stock Group for Income 


A selection of seven stocks primarily on the basis of 
income return but offering, in addition, reasonable 
prospects for capital enhancement. 


ITH investment bonds selling 

at the highest prices for many 
years and the better grade of stocks 
under the pressure of low interest 
rates Offering a correspondingly 
small yield, it has become quite a 
problem for the investor to secure 
a satisfactory return with reason- 
able safety. To attain this purpose 
a group of seven stocks has been 
selected combining securities of dif- 
ferent investment status with yields 
ranking from 3.97 per cent to 6.10 
per cent and averaging 4.78 per cent. 
These stocks enjoy a good record 
as steady income producers and are 
not devoid of possibilities of en- 
hancement in value with a further 
extension of the recovery movement. 
Commitments should be made on a 
group basis spreading the funds 
among no less than four issues of 
the list to attain proper diversifica- 
tion and a good average return, 


Digest of Selections 


ALLIED CHEMICAL is one of the 
largest chemical concerns of the 
world serving virtually all basic 
industries. The wide diversification 
of its products assures a stability of 
income which makes the company 
less dependent upon developments in 
individual sections of our industrial 
life and closely reflects the rate of 
general business activity. On the 
basis of financial strength and ex- 
pansion possibilities the common, 
ranking among the “blue chips” 
issues, does not appear to be over- 
valued at current prices. (Facto- 
graph No. 71, Last B&B May 22. 
Appraisal Rating: A.) 


CoRN PrRopUCTS holds a well en- 
trenched position as leader in the 
production from corn of starch, 
syrup and sugar which are sold in 
bulk or package form for food and 
industrial uses. Earnings usually 
follow the course of general business 
developments and also are affected 
by the price fluctuations for corn. 
The company has a consistent divi- 
dend record and its prominent posi- 
tion in its field promises continuance 
as a sound income producer, (Facto- 
graph No. 332, Last B&B May 1. 
Appraisal Rating: B.) 
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CUDAHY PACKING is one of the 
best integrated companies among 
the large meat packers. Its opera- 
tions include purchasing of livestock, 
processing and distribution of the 
dressed product. In addition its in- 
come is substantially augmented and 
stabilized through the production of 
“Old Dutch Cleanser,” a well ad- 
vertised scouring powder, and other 
cleansing powders. Revenues from 
the packing business depend largely 
on inventory adjustments which are 
responsible for the fluctuations in 
net earnings. The common stock, 
offering the highest yield in the list, 
is of medium investment grade. 
(Factograph No, 226, Last B&B 
Dec. 19. Appraisal Rating: B+.) 


GENERAL Foops leads in the manu- 
facture and distribution of packaged 
groceries and by consistent nation- 
wide advertising has succeeded in 
maintaining stable earning power. 
Increased demand for table luxuries 
which goes along with general 
business improvement would sub- 
stantially augment its annual income. 
Strong financially, the common’s 
principal appeal is as an income 
producer. (Factograph No. 152, 
Last B&B, Mar. 27. Appraisal 
Rating: B+.) 


LIGGETT & MyYzRS manufactures 
every line in the tobacco field with 
the exception of snuff and large 
cigars and is most prominent as pro- 
ducer of the “Chesterfield” cigarette 
which has advanced to top position 
among the popular priced cigarette 


brands. Strong financially and with 
an enviable dividend record, the 
company is expected to make further 
progress under its aggressive and ex- 
perienced management thereby pro- 
viding the stockholder with a stable 
return on his investment. (Facto- 
graph No. 81, Last B&B, Jan. 30. 
Appraisal Rating: B+.) 


MATHIESON ALKALI, a large manu- 
facturer of soda ash, caustic soda 
and chlorine, materially expanded 
its operating facilities last year 
necessitating an increase of its 
capital stock by one-third. Until 
operations at the new plant were 
started early this year the old facili- 
ties had to support the increased 
capitalization, which accounts for the 
failure to cover the annual dividend 
last year. However, for the first 
three months of the current year 
dividend requirements on the _ in- 
creased capitalization were covered. 
Glass, soap, pulp and paper, textiles 
and many chemical manufacturers 
are the best customers and with fur- 
ther progress in general recovery, 
demand from these sources should 
increase correspondingly over a 
reasonable period of time. (Facto- 
graph No. 124, Last B&B, Feb. 27. 
Appraisal Rating: 


TEXAS CORPORATION, a well in- 
tegrated leading oil unit, distributes 
its diversified products in practically 
every country of the world. The 
company is very strong financially 
with an exceptional dividend record, 
but is subject to the vicissitudes of 
the oil industry. Failure to cover 
dividend requirements last year is 
principally due to a severe and wide- 
spread price war which caused the 
company a loss of over $3 millions 
during the last quarter of 1934. The 
outlook for the oil industry for the 
current year has materially im- 
proved. Based on the past record 
and the conservative financial 
policies of an experienced manage- 
ment, the company is expected to 
continue to produce a satisfactory 
average return for its stockholders 
during the years to come. (Facto- 
graph No. 109, Last Article, April 
10. Appraisal Rating: B.) 


SEVEN COMMON STOCKS WITH GOOD YIELD 


Earned per Share 


Company 1933 
Allied Chemical.............. $5.50 
Corn Products Refining...... . 3.87 
Cudahy Packing............. *2.64 
General Foods............... 2.10 
Liggett & Myers............. 4.85 
Mathieson Alkali............ $1.70 
Texas Corporation........... D0.05 


*Fiscal year ended October 27. 
D—Deficit. 


tIncluding $1 extra. 


Recent 
Dividend Market 
1934 Rate Price Yield 
$6.83 $6.00 151 3.97% 
3.16 3.00 75 4.00 
*3.56 2.50 41 6.10 
2.12 1.80 36 5.00 
5.92 +5.00 112 4.46 
1.20 1.50 29 5.17 
0.59 1.00 21 4.76 


tOn former capitalization. 
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What About the Meat Packers? 


Shares of the leading meat packers are currently selling 


close to their 1935 market 


lows, representing declines 


ranging from 16 to 40 per cent. Recently the stocks 
were favored because of the low cost inventories held 
by the companies; are they attractive at this time? 


ESPITE growing customer re- 

sistance to higher meat prices 
and the scarcity of supplies for 
replacement of inventories, profits of 
the larger meat packers in the cur- 
rent fiscal year are expected to make 
favorable comparisons with the 
period ended October 31, last. Ac- 
cording to estimates, earnings of the 
companies in the first seven months 
of the period were moderately in 
excess of the corresponding previous 
months and the gains can, it is be- 
lieved, be maintained over the sum- 
mer months. Some further price 
problems are expected to arise as 
the packers begin to draw on inven- 
tories recently accumulated at rela- 
tively high prices; but sales of wool 
and lard may help bolster incomes, 
should it prove impossible fully to 
pass on increased costs, 


Long Range Prospects 


The longer range outlook is not, 
however, clearly defined. Total pork 
supplies are some 35 per cent below 
last year and not until next spring 
at the earliest will adequate inven- 
tory replacements be available. More 
favorable growing conditions would 
increase feed supplies which would 
tend to improve the quality of hogs, 
but more normal quantities must 
await restoration of pig families 
which were greatly depleted by the 
government slaughter last year and 
the protracted drought. Beef sup- 
plies are more satisfactory, averag- 
ing around 12 per cent below last 
year. But the scarcity of better 
grades and shortage of pork have 
been responsible for the higher 


prices. Normally, though, distribu- 
tion of beef is the less profitable 
and more uncertain activity; pack- 
ers depending largely upon distribu- 
tion of pork for adequate profit 
margins. 

The situation as affects the pack- 
ers does not appear totally hopeless. 
Major problems are bound to arise 
in the late fall and early winter 
months as the period for normal 
inventory replacement arrives, for 
current indications point rather 
definitely to lower supplies. In addi- 
tion, consumer resistance to higher 
meat prices is steadily increasing, 
without any offsetting influence of 
generally higher average purchasing 
power; but thus far the falling off 
of consumption and the use of sub- 
stitutes has not reached alarming 
proportions in view of lower sup- 
plies. The packers would naturally 
like to see higher sales volume as 
costs, including wages, are substan- 
tially above last year and are steadily 
increasing. A larger turnover would 
make it relatively easier to maintain 
existing profit margins and to con- 
tinue present personnel. On the 
other hand, advancing meat prices 
have generally spelled increased 
packer profits even though sales 
volume declines, and inventory ad- 
justments, the bugbear of the indus- 
try, are largely obviated. It may 
also be possible to increase the 
distribution of farm products to aug- 
ment profits and to effect operating 
economies. Most of the companies 
are now in good financial condition, 
and fixed charges have been reduced 
through debt refunding programs; 
some companies have made other 


TREND OF HOG PRICES AND MEAT PACKING PROFITS 
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adjustments in their capital struc. 
tures. 

In view of uncertainties surround. 
ing operations for 1936, the packing 
shares are not likely greatly to im. 
prove in investment favor until the 
animal population is restored to 
more normal quantities. However, 
the adverse implications in the out. 
look seem adequately recognized in 
the price of the shares, and for the 
investor who is able to withstand 
intermediate market fluctuations, a 
generous return is available from 
Cudahy Packing and John Morrell, 


as well as from the preferred stocks 


of Armour and Wilson which would 
justify the retention of modest hold. 
ings. Maintenance of existing rates 
on these issues over the immediate 
future seems reasonably assured, and 


with improving purchasing power, ? 


further price adjustments at whole. 
sale should become possible. 


Repre- 


sentation in the industry should be! 


on a quasi-speculative basis; but the 


support to current market levels is} 
afforded by the earnings trend over 


the current fiscal year. 


4 Commonwealth Subsidiary 54s 


An 
Out of Line 
Debenture 


OMMONWEALTH Edison 
pany recently marketed $29.5 
millions 3? per cent first mortgage 
30 year bonds at 98, which testifies 


(1) to the high credit standing of ¥ 


the company, (2) to the pressure of 
investment funds seeking utility in 
good grade bonds, and which has a 
somewhat impertinent, but impor- 
tant bearing on what is to follow— 
a discussion of Commonwealth Sub- 
sidiary Corporation 54 per cent 
debentures of 1948, 

Currently, these debentures are 
quoted around par, which affords 
a current return of 53 per cent 
and a yield to maturity of 53 per 
cent, both, as the bond market 
goes today, highly interesting—par- 
ticularly if there is adequate se- 
curity as to payment of interest and 
ultimate payment of principal. 


A “Practical” Guarantee 


Now, the main point about Com- 
monwealth Subsidiary is that it is 
a subsidiary of Commonwealth 
Edison Company and Commonwealth 
Edison covenants that “so long as 
any of the 54 per cent debentures 
are outstanding, the value of the 
assets (of Commonwealth Sub- 
sidiary) shall be at least 125 per 
cent of the total amount of its 
indebtedness . . . and its net earn: 
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ings during each year shall be at 
least 125 per cent of the annual in- 
terest charges on all its indebted- 
ness...” Which is tantamount to 
a guarantee by Commonwealth 
Edison of Commonwealth Subsidiary 
Corporation obligations. And, as if 
that were not conclusive enough, the 
1934 annual report of Commonwealth 
Edison declares as follows: 

“As in the two prior years, the 
accounts of Commonwealth Edison 
Company and Commonwealth Sub- 
sidiary Corporation have been con- 
solidated so as to reflect the situa- 
tion which would obtain were the 
investment portfolio and other as- 
gets of the latter corporation owned 
and its liabilities assumed by Com- 
monwealth Edison Company.” Im- 
plying inescapably that Common- 
wealth Edison’s credit is behind 
Commonwealth Subsidiary. 

From the nature of things, how- 
ever, it is a practical assumption 
that Commonwealth Edison is be- 
hind Commonwealth Subsidiary. It 
owns all of the common stock; it 
owns all of the preferred stock; and 
when Commonwealth Subsidiary as- 
sets have fallen below the covenanted 
125 per cent requirements in the 
past, it has purchased for cash addi- 
tional Subsidiary corporation stock. 

Aside from the inferred guarantee 
of Commonwealth Edison, Common- 
wealth Subsidiary appears able to 
stand on its own feet. It has cov- 
ered fixed charges in recent years on 
a consolidated basis by 125 per cent 
or better. According to the inden- 
ture requirements, it has not needed 
any assistance from the parent com- 
pany. But last year on an income 
basis, fixed charges were not quite 
covered. Net income was $1,085,400; 
interest and other deductions (in- 
cluding amortization of debt discount 
of $88,000) were $1,173,129. Net 
loss: $87,729. 


Dual Protection 


On a strictly cash basis, excluding 
debt discount, interest requirements 
were earned, Thus, these deben- 
tures have a dual protection: (1) 
the financial backing of Common- 
wealth Edison (2) the corporation’s 
own earnings from stock and miscel- 
laneous security holdings in public 
utility, railroad, coal and realty 
enterprises, 

Callable, on 30 days’ notice, cur- 
rently at 1034, not much apprecia- 
tion can be expected. (Incidentally 
the call price drops 4 of one per cent 
a year.) But for income and se- 
curity, the bonds have a conservative 
appeal. And in view of the fact that 
mortgage bonds of the parent com- 
pany yield only slightly above 33 
per cent, these debentures, even 
though not secured by mortgage, ap- 
pear to be out of line with the gen- 
eral bond market. 


So, 


JUNE 


President Urges Rail Legislation 


If the more important of the President’s recommenda- 

tions for transportation legislation, notably the bills 

for regulation of the highway carriers and intercoastal 

shipping, are passed at this session of Congress, some 

of the competitive inequalities from which the rail- 
roads have suffered will be removed. 


LTHOUGH the appearance of the 

President’s long delayed mes- 
sage on transportation legislation 
was somewhat in the nature of an 
anti-climax, following Supreme Court 
decisions of overshadowing impor- 
tance, it was not lacking in construc- 
tive implications for railroad security 
holders. Five recommendations were 
made: (1) amendment of the bank- 
ruptcy legislation passed two years 
ago, (2) provision for regulation of 
air transportation by the I.C.C., (3) 
Federal regulation of highway car- 
riers, (4) Federal regulation of 
intercoastal and coastwise shipping 
and some of the inland waterway 
carriers by the I.C.C., and (5) ex- 
tension of the office of the Federal 
Coordinator of Transportation for 
another year. 


Bankruptcy Law a Failure? 


It is widely recognized that the 
existing bankruptcy law has failed 
in its purpose of speeding up rail 
reorganizations and the enactment 
of a law which would minimize 
delays would probably help rail 
credit generally. Realistic reorgan- 
ization might well prove to be a blow 
to the hopes of some rail investors, 
but present market prices of most 
of the bonds of railroad companies 
in difficulties appear to discount the 
worst. If these companies could be 
successfully reorganized within a 
reasonably short period, railroad in- 


FRANKLIN D. ROOSEVELT 


“It is high time to deal 
with the nation’s trans- 
portation as a single, uni- 


fied problem.” 


vestments as a group would doubt- 
less benefit on balance. 

The proposal for regulation of air 
carriers by the I.C.C. is not of great 
immediate importance to the rail- 
roads’ interests, but if the bill for 
regulation of highway carriers can 
be enacted in substantially the same 
form as that in which it was ap- 
proved by the Senate, this would 
be a long step toward removal of 
the injustices and inequalities from 
which the railroads suffer in their 
keen competition with buses and 
trucks. Efforts which have been 
made over a long period of years 
to obtain Federal regulation of the 
highway carriers have encountered 
one political snag after another. © 
The large favorable vote given by 
the Senate and the Administration’s 
support point to success at this 
session. 

Federal regulation of intercoastal 
and coastwise shipping might be 
favorable to the rail carriers but 
other legislation, now under con- 
sideration, permitting the railroads 
to make low rates on long hauls to 
meet this type of competition would 
be of more practical benefit. Regula- 
tion of inland waterway carriers 
would help only if there should be 
some modification of the prevalent 
theory that the rates of these car- 
riers should always be substantially 
below those charged by the railroads, 
regardless of the capital and oper- 
ating costs of the waterways. 


Act May Be Modified 


The railroads do not favor exten- 
sion of the Emergency Railroad 
Transportation Act of 1933, which 
created the Coordinator’s office. 
This is partly because of disagree- 
ments with Mr. Eastman’s views, 
but more largely because of the labor 
provisions which have tended to 
forestall possible economies, That 
part of the Act might be modified 
in extension. 

The President indicated that he 
still strongly favors reorganization 
of the I.C.C., making this body a 
comprehensive agency for the regu- 
lation of all forms of interstate 
transportation and enlarging and 
departmentalizing it. This contro- 
versial proposal is shelved for this 
session, at the President’s sugges- 
tion, as he realizes that it would 
create lengthy debate. 
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PASSING 


IMPRESSIONS 


By EUGENE KatTz 


The banks have replaced the utilities 
in circularizing customers and stock- 


Banking holders to intercede with Senators not 
Act of to pass a bill obnoxious to their busi- 
1935 ness. They are in a better position 


than the utilities were when their bill 
first came up. The banks merely ask for a postpone- 
ment of what is known as the “Banking Act of 1935” 
to permit of a further discussion of Title II, which 
promises to leave the most scars. In the unsettled con- 
dition of Washington following the historic Supreme 
Court decisions it is likely that the request will be 
granted, especially as Senators Glass and McAdoo, 
former secretaries of the Treasury, are still opposed 
to some features of the bill. 

The banks are now practically reconciled to deposit 
insurance. This feature of the Act, covered in Title I, 
strikes hardest at the large banks as payment is in 
accordance with the volume of deposits while insurance 
covers only the comparatively smaller accounts of such 
banks. The major portion of total deposits remains 
uninsured. State banks are not compelled to participate 
in the scheme, though efforts are being made to include 
the larger of them whose volume of deposits con- 
stitutes a major per cent of the total. That would still 
leave unprotected that section of banking whose de- 
positors, numerically, suffered the heaviest casualties in 
the late unpleasantness. Deposit insurance will cost 
some of the larger New York banks $1 million and more 
annually, a sizable amount in relation to the capital 
shares outstanding. 


The banks profess to see the greatest 
danger in that section of the bill which 


What permits the President to appoint a 
Banks special supervisory board with offices 
Fear in Washington. These members, they 


say, would be political appointees and 
would not need to have so much knowledge of finance 
as the grace to please their sponsors. The result could 
be, they fear, unrestricted borrowing by the Govern- 
ment and ultimate inflation. 

But the Government can at any time force the banks 
to buy its issues, and there is the further fact that 
at present the banks have no other outlet for their 
funds, or believe they haven’t. There is also a pro- 
fessed fear that unless the banks make their own ap- 
pointments, or enough of them to control the board, 
there will be no certainty of effective action in redis- 
count rates and in open market operations. These 
controls have been no reliable panacea. In 1929 Wall 
Street had an interest rate of 18 per cent, which the 
banks shared, but that did not stop the market from 
soaring. At present a rate of one-quarter of 1 per 
cent is having little effect either way. Vastly more 
important factors enter into prosperity and depression, 
inflation and deflation than rediscount rates and interest. 

Likewise with open market operations, 90 per cent 
of which are conducted in New York and which have 
proved ineffective as often as not. They seem to oper- 
ate best when the skies are propitious. What is ap- 
parently needed, if a new board is needed at all, is one 
whose members have all had practical local and inter- 
national banking experience of the first order, who are 
conservative in prosperity and courageous in depres- 
sion. England and Canada have shown us that banks 


can be run with scientific approximation. 
594 


Will the Administration carry on 
with its $4 billions public works pro- 


hn igh gram, and will the old enthusiasm be 
opes behind it? It is improbable that much 
Deferred? of it would have been spent in 1935 


anyway, regardless of the Supreme 
Court decisions, but will any of it be spent this year 
or will it be put off closer to election time? If it is 
postponed the hopes of six million unemployed will 
be dashed and many stocks which rose in anticipation 
of immediate spending will temporarily relapse. 

Every State and every large city is holding out its 
hand for a part of the $4 billions, though only a bare 
half-dozen have made any serious attempt to meet 
their share of Federal emergency relief. Illinois, 
among the most backward of the northern states in 
meeting these responsibilities, has perhaps the most 
grandiose ideas of what its portion of the total ex- 
penditures should be, and the figures of Mayor Kelly 
of Chicago are no less fantastic. Combined they total 
$1.5 billion. 

Colorado wants $150 millions in addition to the $75 
millions already allotted to it by the House to help 
mining operators clear and drain abandoned properties, 
which, if they contain either gold or silver, can show 
a profit at the present price of these metals. The oper- 
ators are confident that they can persuade the Govern- 
ment to use CCC workers to do the draining. At the 
rate of request from these two audacious states, the 
country as a whole would need a works relief appro- 
priation of $30 billions, and more than that if other 
states shared the notion that the Government ought to 
provide the capital to start a business. Luckily not all 
states are in the favorable political position of the west- 
ern mining states. 


Wars have cost this country in pen- 
sions and bonuses alone about $40 


— billions, which is probably as much as 
an that item has cost all Europe combined 
Bonuses since the beginning of time, for no 


nation has been as liberal with her 
veterans as ours. Under monarchies there has not 
been the same incentive to liberality. There pensions 
are usually only for the helplessly disabled and bonuses 
an exotic dream. 

General Washington, the first to experiment with the 
American soldier, had to offer him special compensation 
and free land to hold him. All our wars before the 
Civil War cost only $230 millions in pensions, but from 
there on the expense mounted in proportion as the 
treatment of the veteran was liberalized. The Civil 
War has cost $7.5 billions in pensions, and 112,000 are 
still on the rolls. But it is not the soldier alone under 
our system who is concerned with pensions for they 
are inherited by his widow and dependent as well. 
Often an old soldier in a military home marries a very 
young girl, so we find that while the last Revolutionary 
soldier died in 1869 the last widow of a Revolutionary 
soldier lived and drew a pension until 1906. 

The last war has already cost us more than all our 
previous wars combined, and the average age of 4a 
veteran is only about 43. Though the Government 
offered cheap insurance up to $10,000 to any enlisted 
man, it is interesting to note that only 600,000 took 
advantage of it, the average policy being for a little less 
than $5,000. 
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Oil Shares—On the Western Front 


Price structure in California unsettled as result of 

dissolution of NRA marketing control, but industry as 

a whole is not yet affected; meanwhile seasonal 

tendency is favorable and common stocks of leading 
companies merit consideration. 


NE price slash after another. 
That, prior to NRA, was the 
history of the California petroleum 
industry. And, as could be logically 
expected, the disorganization in 
California was not always isolated. 
Frequently it spread to other States 
and affected the price of crude both 
in California and the mid-Continent 
fields. NRA puta stop to that. The 
Pacific Coast Petroleum Agency, 
under NRA, took over control of 
marketing. And a pretty effective 
job was done in maintaining the 
price of refined products at the re- 
finery and at retail. Which, in turn, 
tended to stabilize the price of crude. 
But now, with the Supreme Court 
decision on NRA a matter of several 
weeks’ history, the Pacific Coast 
Petroleum Agency is no more. The 
West Coast oil industry is laissez 
faire again. Already, there has been 
unsettlement in the price structure. 
Local price wars in refined products 
at retail stations have broken out— 
in particular in the Los Angeles 
area. Hardly is this conducive to 
peace, quiet and prosperity on the 
western front. 

There is, however, a safety valve. 
Although California is wide open, 
che other leading crude oil producing 
States are not. Such States as Okla- 
homa and Texas, which together 
supply about three times as much 
crude as California, have State laws 
which control output. (Incidentally, 
the three States produce 78 per cent 
of the total for the country.) 


Price Structure Uncertain? 


So far, the California price struc- 
ture has not broken down. The re- 
tail market dislocations in spots have 
not spread to prices at the refineries 
or at the fields. At the moment, 
therefore, the situation is uncertain, 
but not alarming. 

The chief threat is that the Cali- 
fornia price structure might break 
down completely and that this would 
disarrange orderly marketing in 
other sections of the country, par- 
ticularly in the mid-continent, both 
in respect to crude and refined prod- 
ucts. The oil industry, however, is 
acutely conscious of that possibility. 
Even now, it is considering plans to 
promulgate and establish a program 
of fair practices in marketing, 
whereby leading producers and re- 
finers will consolidate the gains 
achieved under NRA. Long before 
the NRA, the industry attempted 
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such a plan, but could obtain no 
assurance from the Attorney General 
that the project was not in violation 
of the Sherman Anti-Trust Act. 
Meanwhile, as the industry attempts 
to stabilize marketing voluntarily, 
the possibility exists that the Federal 
Trade Commission may step in to 
see that unfair practices do not 
redevelop. That would be as part 
of the Administration’s policy to 
conserve natural resources, 

The dissolution of NRA and the 
Pacific Coast Petroleum Agency, 
moreover, comes at a time when 
seasonal factors are at work to buoy 
the price structure. It is the sum- 
mer period and the traveling season. 
Already consumption has begun to 


rise; already the price of gasoline 
and other refined products has risen; 
moreover, the crude price has con- 
tinued steady at $1 a barrel, with 
possibilities it may be advanced 
soon. This definitely gives the in- 
dustry a spell in which to consolidate 
itself against, or forestall a price 
collapse in California. 

As far as the major integrated 
companies are concerned, the long 
term position of the industry and 
the statistical status are favorable, 
and equity commitments in the well 
intrenched enterprises appear to be 
justified as part of a well diversi- 
fied group of securities. Such stocks 
as Standard Oil of New Jersey, 
Texas Corporation, Continental Oil, 
Phillips, Tide Water Associated, and 
Consolidated Oil appear worthy of 
consideration for new purchases by 
persons not already heavily com- 
mitted to the industry. As a gen- 
eral rule, until the outlook in Cali- 
fornia clears, it might be well to 
defer commitments in companies 
whose major interests are on the 
West Coast—such as Standard Oil 
of California and Union Oil. 


What to Do With French Bonds ? 


Temporarily the gold franc has been saved, but the 


threat of eventual devaluation still remains. 


Therefore 


holders of French dollar bonds should consider the 
advisability of taking advantage of the present sub- 
stantial premium on these bonds. 


EFLECTING the vacillations of 

the political crisis in France 
during the past few weeks French 
dollar bonds have fluctuated rather 
widely but showed again considerable 
strength after the formation of 
Premier Laval’s new “Save the 
Franc” cabinet. Extraordinary 
powers have been voted to the new 
Premier and until next October he 
can rule by decree to fight specula- 
tion and to defend the franc. 

The essence of Laval’s financial 
program will be “to adjust public 
expenditures to receipts,” in other 
words France has chosen the thorny 
road of further deflation to save its 
currency. In view of a budgetary 
deficit of $429 millions and Treasury 
needs of $925 millions for the cur- 
rent year such contemplated curtail- 
ments of expenditures must be 
rather drastic or new burdensome 
taxes will have to be shouldered by 
the French people in order to uphold 
the sanctity of the gold franc. 
Backed by the tremendous gold re- 
serves of the Bank of France the 
technical position of the franc is 
still very comfortable but the spectre 
of devaluation for politico-economic 
reasons remains ever present. 

So far France has strictly adhered 
to the terms of the gold clause in its 


obligations contracted abroad. Con- 
firming its reputation of being the 
most logical nation on earth the 
French Government took this atti- 
tude as a natural sequence of its 
own demands made upon foreign 
creditors when the latter tried to 
pay debts contracted before 1914 in 
devalorized francs. While logic thus 
would force the French to stick to 
this policy, it is very doubtful 
whether in case of a new devaloriza- 
tion of the franc payments abroad 
would be continued on the basis of 
the parity stated in the various bond 
indentures. Certainly the elements 
in France now favoring devaluation 
are more likely to follow the example 
set by the United States and pay 
American investors in lawful U. S. 
currency instead of the equivalent of 
the gold franc. 

Hence the prudent holder of 
French dollar bonds apparently 
would be well advised to cash in on 
the premium at which French dollar 
bonds are currently selling because 
events during the last several weeks 
have shown that this premium 
might be reduced and eventually dis- 
appear in a short time in case of a 
possible defeat of the conservative 
element in the still undecided battle 
of the franc. 
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FUTURE REFERENCE 


American Stores Company 


OPERATES a chain of some 2,871 grocery 
stores and is the oldest domestic system. 


sedated Expansion program has been at a conserva- 


tive pace and stores are concentrated in a 
relatively small area; the majority are in Pennsylvania, 
the others in adjacent states. Many private brands are 
distributed by the chain. 

Management is well regarded, and of long experience. 

Simplest capital structure. No bonds or preferred stock; 
1,301,870 shares no par common; sole capital issue out- 
standing. 

Finances are in good condition. Net working capital at 
end of 1934, $15.5 millions; cash and equivalent, $7 millions. 
Working capital ratio: 5.5-to-1. 
AMERICAN STORES Book value of common, $22.35 

per share. 
Unbroken dividend record 
Puce since 1920; present rate, $2 
 IPrie SE regular and 50 cents extra, 
has been maintained since 
61926. 

Growth of voluntary chains 
and increased competition from 
other grocery companies has 
made for low profit margins 
especially since labor costs and 
the heavier tax burden have made it necessary to increase 
selling prices. It is also possible that the company must 
enlarge its field for more satisfactory earnings. Sales 
volume has shown progressive declines since 1929 as have net 
earnings, and while the drop has not been great it reveals 
the growing competition in company’s territory which has 
come primarily frem the expansion of other chains. 

Chief attraction of the stock is for income. 

Appraisal Rating: B. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 

1931 1932 1933 1934 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 
$1.88 $1.89 $1.96 $1.35 $1.82 $1.40 $1.60 $0.98 


Earnings based on shares 
exclusive of treasury stock 


Anaconda Wire & Cable Company 


[MPORTANT manufacturer of bare and in- 

sulated copper wire and cable, rubber 
covered wire, flexible cord, non-metallic 
sheath cabie, cotton and silk covered magnet 
wire and armored cable. Products are used in the public 
utility, automobile, railroad, radio and other industrial 
fields. Distribution is nation wide and a sizeable export 
business is transacted. 

Company is controlled (through majority stock owner- 
ship) by Anaconda Copper Mining, enjoying management 
of ability and long experience. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; only 421,981 shares of no par capital stock. 

Financial position satisfactory, in view of strength of 
parent company. Net working 
capital at end of 1934, $5.6 mil- 
lions; cash, $180,000. Working 
capital ratio: 6.2-to-1. Book 
value of capital stock, $43.93 a 


No. 394 


ANACONDA WIRE & CABLE 


Puce Range 
Constituent 
0 Companies 


ees 


share. $6 

Irregular dividend record. Tamed por thon ——|%4 
Nothing paid on capital stock ry 
since August, 1931. Previous Dehicis per shove FY) 


1927 1928 1929 1930 1931 1932 1933 1934 


payments: 75 cents in 1931, 
$2.12 in 1930 and $2.25 in Listed on New York Stock 
1929. Exchange in February, 1929 
Earnings depend to a large 
extent upon price structure for copper and upon rate of 
activity in the public utility field where substantial demand 
has been accumulating during recent years. 
Capital stock is in class of business man’s risk and is a 
speculation — recovery of the utility industry. 


Appraisal Rating: C+. 
~ RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
1933 1934 —1935— 


ar. 31 June 30 Sept. 30 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 


Dec. 31 
D$0.91 D$0.15 $0.35 $0.20 $0.35 $1.10 $0.40 $0.10 $0.51 
596 


Bucyrus-Erie Company 


OE of the larger manufacturers of ex- 
cavating machinery, including large and 


No. 395 small power shovels, dragline equipment; 


standard models and_ special machinery for 


mining and dredging operations. Equipment is made for 
use with all types of power. 

Company has capable management. 

Capitalization a little heavy with respect to senior se- 
curities. No bonds, but two classes of preferred stock; 
68,300 shares of 7 per cent cumulative preferred ($100 
par); 419,112 shares of $2.50 convertible preference stock 
($5 par); 560,000 shares of $10 par common stock. 
Strong financial position. Net working capital as of 

December 31, 1934, $7.8 mil- 
BUCYRUS - ERIE lions; cash, $2.7 millions. 


Working capital ratio: 17.5- 

to-1. Book value of common 

Puce Ronge stock, $26.93 per share (in- 

cluding valuation of patents, 


33) patterns, etc., which are not 
reported separately from fixed 
per share $3 

assets). 

Regular dividends paid on 
$7 preferred stock through 
1932; currently paying $2 per 
annum. No dividends on con- 
vertible preference since 1932 or on common since 19381. 

Company is primarily dependent upon heavy construc- 
tion activity and certain types of mining. Is benefiting 
from Administration policies but needs larger volume of 
business. 

Senior preferred stock semi-speculative; convertible pref- 
erence and common must be considered as speculations. 
Appraisal Rating cf Common Stock: D+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON STOCK: 
1933 

June 30 Dee. 31 
D$6.10 $1.43 


Period earnings not available prior to 1933. 


Earned per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Listed on New York Stock 
Exchange in November, 1927 


1934 
June 30 Dee. 31 
$5.30 $2.08 


Columbian Carbon Company 


ONE of the leading manufacturers of 
carbon black, special blacks, inks and 
pigments; in addition produces and sells 
| natural gas and gasoline. Bulk of income 
is derived from sales of carbon black (36% in 1934) and 
natural gas (25% in 1934) the latter being sold to public 
utility and industrial enterprises on long term contracts. 
Tire industry is best customer for carbon black. Does 
substantial export business in carbon black. 

Under capable and progressive management. 

Simplest possible capital structure. No bonds or pre- 
ferred stock; only 537,719 shares of no par capital stock. 

Excellent financial position. Net working capital at 
end of 1934, $5.9 millions; 
eash, $1.9 million; marketable COLUMBIAN CARBON 
securities, $1.4 million. Work- = 
ing capital ratio: 8.1-to-1. 


Book value of capital stock, Price Ronge 
$47.44 a share. 


Liberal dividend payer with 
cash distributions made every 
year since organization in 1922. 
Present rate of $4 per annum 
established in February, 1935. Adjusted to rights issued 
Previous $3 rate in effect since in 1938 
June, 1934. In addition two 
extra dividends totalling 45 cents were paid last year. 

Earnings depend on further expansion of natural gas 
business and rate of general industrial activity. Price 
structure for carbon black is of great importance in 
the determination of earning power. 

Principal appeal of capital stock is as income producer. 

Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
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Y gy 


1927 1928 1929 1930 1931 1932 1933 1934 


1934 
31 June 30 Sept. 30 Dec. 31 Mar. 31 
4 $1.17 $0.89° $0.83 $1.46 
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1933 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 
$0.45 $0.45 $0.54 $0.73 $1.0 
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Louisiana Oil Refining Corporation 


MPANY, controlled by Arkansas Nat- 
No. 397 ural Gas Corporation, a subsidiary of 
4 Cities Service, is one of the smaller in- 


tegrated oil companies with producing acre- 
age, refineries, pipe lines, storage facilities and service sta- 
tion outlets. Acreage is largely in Louisiana and Arkansas 
and distributing operations are largely in the Southwest. 

Management has filed application for reorganization 
under Section 77-B of amended bankruptcy act. 

Fair capital structure. No bonds; 35,290 shares of 63% 
preferred ($100 par); 1,300,148 common shares (no par). 

Unsatisfactory financial position. Net working capital 
December 31, 1934, $392,000 (but company owes Arkansas 
Natural Gas $8.3 millions for 
LOUISIANA OIL REFINING advances, of which only $2.3 
2% millions is included in current 
i ; liabilities); cash, $357,000. 
Working capital ratio: 1.1- 
4 lof to-1. Book value of common, 
$4.50 per share. 

Dividends were initiated on 
the preferred stock in 1926; 
last payment made in 1982. 
No dividends on common. 

Earnings depend in the main 
on general conditions in the 
petroleum industry; crude oil price stability highly 
important. Main problem of company is to rehabilitate 
current financial position. Management hopes solution will 
be facilitated by reorganization. 

Both preferred and common stocks are highly speculative. 

Appraisal Rating of Common: 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1933 
Mar. 31. June 30 Sept. 30 Dee. 31 
D$0.73 D$0.46 D$0.13 D$0.01 


eDelicit per 


1927 1928 1929 1998 1931 1932 1933 1934 


Adjusted to issued 
in 1928 


1934 —1935— 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.45 D$0.44 D$0.43 D$0.73 D$0.46 


North American Aviation, Inc. 


IN COMPLIANCE with the 1934 air mail 
act, company divested itself of stock in- 
terests in other aviation companies and 
transferred to itself their airmail contracts; 
is one of the leading air enterprises in the United States 
engaged in transportation of passengers, express and mail. 
Management has been active in aviation ever since air 
transport became commercially practicable. General Motors 
owns a 30 per cent stock interest. 
Exitremely simple capital structure. No bonds or pre- 
ferred stock; 3,435,033 shares of capital stock ($1 par). 
Strong financial position. Net working capital, Decem- 
ber 31, 1934, $3.6 millions; cash and marketable securities, 
$2.8 millions. Working capital 
ratio: 9.5-to-1. Book value of 
capital stock, $1.66 per share. 
No cash dividends have been ]is 


No. 398 


NORTH AMERICAN AVIATION 


Price Ronge 


paid since organization in t 

1928, but in May, 1933, one 

voting trust certificate of 
Sperry Corporation was dis- 
tributed to stockholders on per shore $1 


7 
share for share basis; in Feb- 


ruary, 1935, eight-tenths of a 
share of Transcontinental & 
Western Air, Inc. was paid as 
a liquidating dividend for each 10 shares of North 
American Aviation. 

Earnings depend in major part upon air mail contracts 
and present highly unsettled status, as the result of action 
of Post Office in cancelling and revising contracts, renders 
outlook extremely uncertain. 

Capital stock is speculative. Appraisal Rating: D+. 


RECENT AVAILABLE QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 


Par vaiue changed from no 
par to $5 in April, 1933 


1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar, 31 
$0.28 D$0.07 D$0.08 D$0.44 D$0.01 


Silver King Coalition Mines Company 


PROPERTIES in the Park City district 
near Salt Lake City, Utah, produce 
silver, lead, zinc, and smaller amounts of 
copper and gold. Output in 1934 included 
1.5 million ounces of silver, 25 million pounds each of lead 
and zinc, 627,000 pounds of copper and 2,100 ounces of 
gold. Ore reserves stated to be sufficient for 18 years’ 
operations. 
Management capable and experienced in the mining field. 
Typical mining company capital structure. No bonds or 
preferred stock; 1,220,467 shares $5 par capital stock. 
Financial position satisfactory. Net working capital 
December 31, 1934, $862,000; cash and marketable securi- 
ties $712,000; working capital 
ratio: 4.7-to-1. Book value of 
stock, $7.74 per share. 
Dividend record goes back 
to 1907, but no payments were 


No. 399 


ave KING COALITION MINES 


20 Price Range 


: made in the years 1910-11-14- 
19-20-32. Present annual rate 


Delicit per shore 1 
1927 1928 1929 1930 1931 1932 1933 1934 


Sharp increase in the price 
of silver over the past two 
years has been the most im- 
portant factor influencing earn- 
ings. However, output of lead 
and zinc in pounds per share is so large in comparison 
with the silver output in ounces per share that relatively 
small changes in their prices exert an effect upon earnings 
—— to a very substantial change in the price of 
silver, 

Stock is somewhat speculative in character. 
Rating: C 

Quarterly earnings are available only from the third 
= of 1934, which recorded 10 cents per share before 

epletion; the fourth oe yielded 10 cents a share and 
the first quarter of 1935, 5 cents a share. 


Earnings before depletion 


Appraisal 


Thatcher Manufacturing Company 


ONE of the largest makers of milk bottles, 
having an annual capacity of some 166,- 
000 containers. Bottles are sold directly to 
milk dealers in important marketing centers. 
Has not entered beer or liquor bottle fields. 

Management is able and experienced. 

Good capital structure. At the end of 1934, company 
was joint guarantor of $744,000 Turner Glass bonds; no 
direct parent company bonds were outstanding; 122,449 
shares $3.60 convertible (share for share) preferred stock 
(no par); and 146,832 shares no par common. 

Good financial position. Net working capital December 
31, 1934, $1.9 million; cash and equivalent, $1.1 million. 
Working capital ratio:  6.2- 
to-1. Book value of common: 


No. 400 


THATCHER MANUFACTURING 


| 0 = 


il. 

Regular dividends on pre- 
ferred; common payments 
have varied, were omitted in 


1932 after two years of dis- 
tributions; resumed late in os 
1934. Indicated present rate, per re $2 


$1 per annura 1927 1928 1929 1930 193: 1932 1933 1934 


Revenues have recently been 
stimulated by program de- 
signed to increase consump- F 
tion of milk. Chief uncertain factor is the possibility of 
the development of a container to take the place of the 
glass bottles which the company makes. 

Common stock is essentially speculative; preferred shares 
are of medium grade. 

Appraisal Rating of Common: C+. 


RECENT EARNINGS PER SHARE OF COMMON: 


Adjusted to rd increase 
in 1927 


1933 1934 —1935— 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 
D$0.50 $0.08 0.50 $0.20 $0.31 $0.51 $0.43 $0.08 D$0.11 


NEXT 


STOCK 


WEEK 


401—Anchor Cap ; 
402—Butte Copper & Zinc 
403—Commonwealth & Southern 


404—Grand Union 
405—Hercules Motors 


406—Plymouth Oil 
407—United Aircraft 
408—Warren Bros. 


Reprints of the first 320 “Stock Factographs” will be sent with a new annual subscription for $10.50 
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4 Texas Gulf — 


4 Freeport Texas — 


The Status of the Sulphur Stocks 


The shares of these leading companies are compara- 

tively depressed, although both are paying dividends 

and showing earnings. Are these stocks attractive or 
are there hidden adverse factors? 


ALES volume of the two leading 
sulphur companies thus far in 
the current year is believed to be 
averaging slightly above 1934 levels 
in the same period. . Export business 
has been down, but this has been 
largely offset by increased domestic 
activities. Last year the two lead- 
ing factors in the industry—Free- 
port Texas and Texas Gulf Sulphur 
met with new competition from a 
smaller independent; there are 
present indications that this threat 
will not be important to 1935 results. 
In view of the gradual sales im- 
provement, the sluggish perform- 
ance of the stocks of the two com- 
panies has been disappointing. The 
catch seems to be due to factors 
peculiar to each company. Last year 
in order to simplify operations 
Texas Gulf acquired sulphur de- 
posits previously leased, issuing some 
1.3 million additional common shares 
to pay for the transaction. This 
enlargement of the capital structure 
has tended to keep down per share 
earnings pending such time as sales 
volume can increase to make more 
complete utilization of the deposits 
possible. However, the additional 
reserves are an important asset for 
the stock, and under normal condi- 
tions the greater volume of output 
should permit lower production 
costs. The company fell short of 
covering the dividend in the first 
‘quarter; possibilities are that a bare 
coverage will be shown for the cur- 
rent three months. But the exten- 
sive position in the stock obtained 
by a subsidiary of Gulf Oil under 
the terms of the acquisition would 
seem to indicate that dividend pay- 
ments will bé maintained since the 
exchange of a lease contract for stock 
presupposes a return on capital to 
the original owner of the property. 


TEN-YEAR TREND OF SULPHUR EARNINGS 
18 
| 
TEXAS 
14 / GULF — 
SULPHR 
ole 7 
8 10 
\ 
° 
TEXAS FREEPORT) 
4 1 
~ ao oa nN wz 
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Freeport Texas has met with ex- 
tractive difficulties at Grande Ecaille 
and the problems cannot be said to 
have been solved completely. Prog- 
ress has been made, however, and 
while costs have been increased, the 
trend of earnings of the company 
this year should be moderately up- 
ward. Inventories (above ground) 
are believed adequate for more than 
a year and a half’s requirements and 
in addition the drilling at Bryan- 
mound this year has been satisfac- 
tory. Liquid position of the com- 


pany is somewhat below average 
because of expenditures at the new 
deposit, but maintenance of the cur- 
rent $1 dividend seems reasonably 
assured unless business activity 
takes an unexpected slump. 

There are few industries which do 
not use sulphur either directly or 
indirectly, and the sales of this basic 
commodity have, in the past, closely 
conformed to general business actiy- 
ity. Representation in the sulphur 
stocks should be recognized as a dis- 
tinct speculation, however, in that 
the extent of the reserves underlying 
the properties is limited and produc- 
tion costs tend to increase as the 
deposits near depletion. But for the 
investor willing to risk the hazards 
attached to all mining ventures, mod- 
erate holdings of the stocks need 
not be disturbed. (Freeport Texas: 
Factograph No. 98, Last B&B, Mar. 
6. Texas Gulf Sulphur: Factograph 
No. 66, Last B&B, May 8.) 


4 Bridgeport Brass — 


A New Big Board Listing 


Available at about 10 times 1934 earnings, this 53-year- 
old company has been demonstrating a vigorous up- 
ward earnings trend over the past two years. 


LTHOUGH one of the more re- 

cent listings of the New York 
Stock Exchange, Bridgeport Brass 
can hardly be considered new or un- 
seasoned. The corporate existence 
of the enterprise dates from 1882, 
with the business history going back 
some 25 years previous to that time. 
And in its long record, the company 
has well maintained its competitive 
standing in a conservative manner, 
with the trend of activities closely 
conforming to general business con- 
ditions. 

The company is engaged in the 
manufacture and sale of various 
forms of brass, copper and other 
metal alloys. Chief products include 
sheet, rod, pipe, tube, wire, etc.; and 
various forms of fabricated metal 
goods such as tubular plumbing 
goods, automobile tire stems, thermo- 
stats and flashlight cases. As was 
mentioned in the prospectus, the 
business is highly sensitive to fluc- 
tuations in metal prices, as raw 
materials are acquired in advance, 
and the price of finished products is 
determined by existing market con- 
ditions at the date of sale. Advanc- 
ing metal prices are, therefore, of 
significant benefit to profit-margins. 

The earnings record has empha- 
sized the importance that these metal 
price fluctuations assume. In 1929, 
net earnings amounted to $773,314; 
in 1930, there was a loss of $319,268. 
Followed two more years of losses, 


then a recovery to a profit basis, 
with earnings last year advancing 83 
per cent over 1933. The favorable 
trend was continued in the first 
quarter of the current year, with 
net almost double the corresponding 
preceding three months, amounting 
to 36 cents a share of common, 
against 18 cents in the same 1934 
period. Last year, earnings were 
equal to $1.11 per share. 

Reflecting the sale of 126,000 
shares of stock in accordance with 
the terms of the underwriting agree- 
ment, and applying the estimated 
proceeds of around $966,596 to pay 
bank loans, net working capital on 
December 31, 1934, amounted to $3 
millions, with around 60 per cent of 
current assets consisting of inven- 
tories. Recently the company has 
called for redemption the outstand- 
ing funded debt which amounted to 
$885,500 at the year-end. This may 
involve some temporary borrowings, 
as cash holdings at the year-end 
were rather small. Following this 
retirement, the sole capital issue out- 
standing will be the 520,992 shares 
of no par common, on which two 
regular dividend payments of 10 
cents a share have lately been paid. 
Subject to possible unfavorable de- 
velopments in the metal price struc- 
ture, the stock appears to offer in- 
teresting long range _ speculative 
potentialities warranting inclusion 
in broad investment lists. 
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COLUMN 


F OR the purpose of speculating on 
what could happen to the utility hold- 
ing companies should the Wheeler- 
Rayburn bill pass Congress without 
deletion of its objectionable features, 
let us look at some of the possibili- 
ties. Would it mean the complete 
annihilation of the business and the 
total ruin of those who have invested 
their capital in its securities? 


Ix SUPPORT of their belief, those 
who contend that ruin probably 
would result point to the railroads 
and their plight. However, I am not 
inclined to agree with such a gloomy 
picture. For one reason the analogy 
is not a fair one. The railroads are 
partially the victims of competitive 
transportation systems created by 
new inventions. The motor car and 
truck, which have entirely eliminated 
the horse and buggy age, have in- 
vaded the field of operation over 
which the railroads for years ex- 
ercised a complete monopoly. And 
now the airlines also are coming into 
a period of growth. 


Tue utilities face no such competi- 
tion. They are members of a pro- 
gressive industry. Their earnings 
curve has been in an ascending 
spiral. Therefore any forced dis- 
Station of their present structure, 
\while it might produce a sharp un- 
Settlement and ruinous liquidation 
among security holders, still would 
leave the fundamentals of the indus- 
try unimpaired since power and light 
would have to be produced under 
some coordinated system. 


In THIS respect the utilities are in 
a position analogous to that of the 
oil and the tobacco industries when 
under anti-trust suits the biggest 
units were ordered dissolvéd by the 
Supreme Court. When those deci- 
sions were handed down, it will be 
recalled, they had a temporary blast- 
ing effect on the securities of the 
then holding companies. But when 
the “trusts” were unscrambled and 
the stockholders received the con- 
Sstituent parts to which they were 
entitled, in the end they were greatly 
enriched. That result was due to 
two good reasons: first, the solvency 
and progressive nature of both those 
industries; and second, the element 
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of profitable operation could not be 
restrained by legal surgery. 


Berore the Wheeler-Rayburn bill 
is enacted into law, in its present 
form it faces several obstacles which 
would rob it of a large element of 
its destructive powers. First it 
would have to stand the test of 
constitutionality; of whether the 
Federal Government can go so far 
as to order the dissolution of a cor- 
poration chartered under a state law. 
Second is the question of whether the 
Government has the virtual right to 
divest a person of his property with- 
out due process of law. 


In ADDITION thereto arises the ques- 
tion of the authority of the Gov- 
ernment, of subverting to _ itself 
without consent of the States, the 
functions of the State utility regu- 
latory bodies. It is probable that 
some State would test this invasion 
of its rights. These are all vital 
problems which must be decided be- 
fore the law could permanently be 
enforced. 


Anoruer factor that should soften 
the effect of this legislation is the 
period of time before it would become 
obligatory for the holding companies 
to unscramble themselves. That time 
limit is set for five years. There is 
also the vague provision in the pro- 
posed law that the SEC determine 
the “good” holding companies, and 
exempt them from the dissolution 
edict. This will not be so easily 
determined and could result in con- 
siderable wrangling until the very 
framers of the measure themselves 
will come to realize it is less difficult 
to pass laws than it is to enforce 
their intent. 


Even if all these hurdles are safely 
crossed by the Government then 
there remains to be determined the 
values of the underlying securities 
controlled by the holding companies 
and in which their security holders 
retain ratable proportional equities. 
The basis of that value will depend 
upon individual circumstances but 
considering the solvency of the busi- 
ness and its demonstrated good earn- 
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ing power it seems that on these con- 
ditions alone these values are in ex- 
cess of current depressed prices. 


Tuere is yet another difficulty that 
is likely to present itself. That is 
that fractional units would probably 
have to be assembled to make up a 
whole share. This may present an- 
other obstacle that the framers of 
the bill must have lightly considered 
but which can come later to plague 
them and force them toward re- 
constructing their legislative mon- 
strosity. Shareholders and bond- 
holders are certain to appeal to the 
courts for protection of their 
property rights in the case of 
fractional units destroying their in- 
vestments. 


Au these handicaps are worth 
citing to indicate that the mere 
passage of this measure, without 
qualifying admendments protecting 
the rights of property owners, does 
not assure its legality or the power 
to function. Its road is not as easy 
as this. That thought should per- 
meate the minds of its sponsors, 
lawyers as they are, since it would 
not grace their legal acumen should 
they suffer a defeat when the meas- 
ure comes up for judicial appraisal 
in the Supreme Court. 


Tuere exists a distinct cleavage 
between regulation and dissolution. 
The one is within the power of 
Congress as long as it contains no 
infringement of state rights; the 
other involves the more vital prob- 
lem of how far Congress can pro- 
ceed in compelling property owners 
to alter the nature of their invest- 
ments. 


GOING AWAY 
FOR THE SUMMER? 


OUR weekly copy of THE 

FINANCIAL WORLD will not 
follow you on your vacation unless 
notice is sent to the Circulation 
Department about two weeks be- 
fore the change of address is to 
take effect. In advising of change, 
subscribers should give permanent 


as well as summer address. 


Remington Rand 
to Recapitalize 


The management’s proposal to wipe out dividend 
accumulations on the preferreds through reclassifica- 
tion of the senior issues calls for sacrifices by holders 
of the first preferred. Should the plan be approved? 


ETWEEN now and July 9 when 

they meet, the first preferred 
stockholders of Remington Rand 
must decide whether they will ac- 
cept or reject the plan of the direc- 
tors which is intended to eliminate 
all preferred dividend accumulations 
through an exchange of shares. No 
easy problem is this for they are 
asked to relinquish part of their 
prior rights and accept the same 
offer which is being made to the 
second preferred. 


Preferred Treated Equally 


Despite the fact that the present 
7 per cent cumulative first preferred 
is entitled to dividends ahead of any 
other class of stock, the plan for re- 
classification proposes to treat both 
the first and second preferred 
equally. Each share of first and 
second preferred would be exchanged 
for one share of new 5 per cent 
cumulative prior preferred and one 
share of $6 cumulative preferred, 
both of $25 par value (although the 
latter issue is callable at $100) plus 
one-half share of common stock. 
Thus the new capitalization would 
be as follows: 


OLD CAPITALIZATION NEW CAPITALIZATION 
+ (par, $100) prior (par, $25) 


8% prefered (par, $100) so $25) 
18,554 94 shares 


Comfhon ¢ $1) come stock (par, $1) 
1,290,987 sha 378, 78,684 shares 


On September 30, 1935, when the 
plan would become effective, if ap- 
proved, accumulated dividends on 
the 7 per cent first preferred will 
amount to $28 per share and on the 
8 per cent second preferred to $32 a 
share. On this basis, considering 
the par value at $100, the first pre- 
ferred would be entitled to a total of 
$128 a share and the second pre- 
ferred to $132 per share. Under the 
exchange of shares both classes of 
preferred would receive $25 par of 
prior preferred, $100 theoretical 
value of $6 preferred and (at present 
prices) $4 worth of common, or a 
total of $129. On the basis of in- 
come, holders of each class would re- 
ceive a first claim on $1.25 of divi- 
dends and a second claim on $6 in 
dividends, a total of $7.25 per share. 

The combined dividend require- 


ments of the present first and second 
preferred is $1,246,312 annually, 
while the two new issues of pre- 
ferred would require $1,271,606. 
This together with the additional 
87,697 common shares which would 
be distributed as a bonus would 
slightly dilute the equity position of 
the common stock. On the basis of 
the present capitalization, earnings 
equalled 39 cents a share of common 


for the fiscal year ended March 31,’ 


1935, while under the new set-up 
profits would be reduced by 4 cents 
to 35 cents a share. But in return 
present large dividend arrears ahead 
of the common would be removed. 
It is apparent that the proposal as 
it now stands is more to the benefit 
of the second preferred and common 
stocks—at the expense of the first 
preferred. It is up to the first pre- 


ferred stockholders to decide whether | 


hopes of some immediate return and 
the extra 25 cents in annual divi- 


dends is a fair offer for sacrificing a 


large part of their rights of priority. 
(Factograph No.' 64, Last B&B, 
May 8.) 


Rail Books Snarled by 
Pension Decision 


S MOST of the railroads made 

charges against operations for 
the Federal pension fund liability in 
the latter part of 1934 and the first 
four months of 1935, the invalida- 
tion of the pension legislation by 
the U. S. Supreme Court has raised 
some accounting problems. The 
credits arising from the elimination 
of the liability have been handled in 
different ways by the various roads. 
Some of the carriers will credit the 
total amounts for both 1934 and 1935 
to operating expenses for the month 
of May, 1985, which will result in 
an artificially favorable earnings 
showing for May. The adjustment 
of accruals by the Great Northern 
was made in April, 1935, accounting 
in part for the favorable showing of 
that company for that month. The 
Kansas City Southern will spread 
the credits to operating expense 
account over the months April to 
December, 1935. 
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BOARD ROOM BREVITIES 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall ‘a¥us 


Ford Motor, according to unconfirmed reports, now holds the Franklin patents 
on air-cooled motors which may be seen on a coming crop of V-8s—another 
factor to upset the competitive situation among the low priced motors? . ‘ 
The latest in meat packing mergers is the acquisition of the Chicago plant and 
business of Hygrade Food Products by Wilson—with Armour taking over the 
Jacob E. Decker subsidiary from Gobel, the “big four’ may soon be the “only 
ane Minneapolis-Honeywell Regulator is planning to expand its out- 
lets by opening joint sales offices with Brown Instrument—this idea of cutting 
branch office overhead seems to be spreading. News may soon be heard 
of the acquisition of important foreign patents by International Business Ma- 
chines—the company is still interested in expanding its line of office equipment. 
-— A group of midwestern orchard owners has formed the Hatchet Club 
in Chicago to foster a greater consumption of cherries throughout the country— 
being competitors, the first action taken was to bury the hatchet. 


Talk of a return to “horse and buggy” era is good news for the horseshoe 
industry—horses used 87 per cent fewer shoes last year than in 1919, 


National Distillers, which is no longer handling Fleischmann’s gin, will now 
make a strong bid for the gin market with Gilbey’s—a case of out a gin, in a 
Om. . « With earnings running double those of a year ago, Stewart-Warner 
is being considered as a good prospect for dividend resumption—no payments 
have been made since November, 1930. . . New interest in Novadel-Agene 
is apparently based on the company’s new product for brewing—called “Kooler- 
Keg,” a cooling unit for beer barrels, it maintains beer at drinking temperature 
without coils, tanks or iceboxes. . . . American Tobacco may join R. J. 
Reynolds and Liggett & Myers to test the new Wisconsin tax of two cents per 
pack on cigarettes—the tax is intended to provide aid for schools, but then the 
gas tax was originally introduced to help road building. Youngstown 
Sheet & Tube introduces a new series of nickel-copper steels which it has dubbed 
“Yoloy”—if the trend continues, one of the steel companies might name one of 
its alloys ““Myrnaloy” one of these days. 


The favorite joke around Washington lately is about the “No Skating” sign 
- the new Supreme Court building—it was posted right after the NRA 
ecision, 


American Locomotive’s Russian tour last year is beginning to bear fruit—its 
Alco Products subsidiary has just received $1 million in orders for oil refining 
equipment from the Soviet Government. . . . Considerable mystery sur- 
rounds the announcement of R. H. Macy as to the resignation of Paul H. 
Hollister, executive vice president—it was Mr. Hollister who succeeded Ken 
Collins who later went with Gimbel Brothers. . . . McCall’s magazine for 
July will carry five pages of electric range advertising—said to be the largest 
amount of advertising on electric staves ever published in a single issue of a 
national publication. Rumors indicate that Fairbanks, Morse is ex- 
perimenting with a new type of Diesel engine which applies its power to the 
wheels using hydraulic transmission, thus eliminating the necessity of electrical 
controls—it is said that the Baltimore & Ohio is interested. Beginning 
July 8 Standard Oil (New Jersey) will inaugurate a new broadcast featuring 
Guy Lombardo and his Royal Canadians—wonder if Standard of Indiana will 
object to this advertising in its territory? . 


The prediction is being made that if things continue the way they're going 
a woman may be president in 1944—looks as though Gracie Allen has a 
good chance. 


Chrysler Motors has a stake in the future of prefabricated home building with 
the tie-up between its Airtemp subsidiary and Friendship Homes which is build- 
ing 80 air conditioned houses in Long Island—this represents the company’s 
initial move toward mass production in air conditioners. Just how much 
a listing on the New York Stock Exchange is worth is indicated in the action of 
shares following announcement of delisting—Mallinson preferred lost one-third 
of its value last week following the announcement that the management would 
not apply for permanent registration. Young Spring & Wire has closed 
a number of important contracts outside of the motor industry which should help 
to curb the usual seasonal decline during the next few months— it’s in the fall 
that furniture industry’s fancies turn to thoughts of springs for overstuffed 
furniture. . . Apologies for the recent item in this column which stated 
that Equitable Office Building had lost the last of its tenants connected with 
Equitable Life Assurance—the firm of Prosser & Homans, general agents solely 
for Equitable Life, is the last but not least which is still in the building. 
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HE Chelsea offers incomparable 
| value! All the advantages of com- 
fortable ocean-view bed-rooms, wide 
verandahs overlooking boardwalk and sea, 
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LABOR” STOCKS? 


In March, 1934, TECHNIGRAPHICS recom- 
mended the purchase of mining stocks and the 
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Long mining stocks and short ‘labor’ stocks 
consistently made profits for clients for more 
than a year. Latest bulletin free; Write 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


The 
pendent Appraisals. 


Addressograph-Multigraph 4 C-- 

Continues attractive for long term 
speculative commitments around 11 
(yield, 5.4%). In line with previous 
predictions (FW, Apr. 10), the di- 
rectors voted last week to resume 
dividends on the common stock with 
the declaration of a 15-cent disburse- 
ment payable July 10 to holders of 
record on June 21. The last previous 
payment was 25 cents in April, 1932. 
The rate may be regarded as con- 
servative as current earnings are 
running over double this amount 
with profits for the half-year indi- 
cated at close to 75 cents a share. 
In the first six months of 1934, 41 
cents a share was earned. (Facto- 
graph No. 361, Last B&B, May 15.) 


Air Reduction 4 Aor 

Well adjusted to earnings at cur- 
rent prices of 139 but holdings, last 
recommended at 131 (B&B, May 
29) may be retained (indicated yield, 
3.6%). While the expected increase 
in the $3 annual dividend failed to 
materialize last week, directors up- 
set a precedent by declaring a $1 
extra in addition to the regular 
quarterly dividend, both payable 
July 25. In connection, with the 
declaration the president announced 
that it has been the policy of the 
directors to declare extra dividends 
in October and that stockholders 
should not regard the extra at this 
time as in lieu of the fall payment. 
(Factograph No. 49.) 


Alaska Juneau 4 c+ 

More attractive opportunities for 
speculative funds are available else- 
where, and representation in the 
stock, around 17, is not advised 
(yield, 7%). Due to the working of 
low grade ores, the profit for the 
first five months of this year, before 
depreciation, depletion and taxes was 
below the same 1934 period, with 
total revenues, after expenses and 
development charges of $978,000, 
against $992,500 in 1934. Mining 
and milling operations have been 
suspended by the strike called May 
2°, and early resumption is not ex- 
pected. (Factograph No. 182, Last 
B&B, Mar. 27.) 


Allied Mills 4 C+ 

“Commitments, last recommended 
at 11 (FW, Dec. 12, ’34), may still 
be considered for speculative pur- 
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poses around present prices of 19. 
Renewed activity in the stock which 
carried it to the best levels it has 
sold since 1929 is apparently pred- 
icated on estimates that earnings 
for the current year ended June 30 
will show close to $2 a share, against 
$1 in the previous fiscal year. 
Revenues have been aided by in- 
creased demand for cattle feeds be- 
cause of the dust storms while 
distillery operations have continued 
profitable as the company has fea- 
tured the lower priced brands of gin 
and whiskey. The possibility of 
dividend resumption in the near 
future is being given consideration. 


American Brake Shoe 4 B 

Moderate holdings of the stock, 
now around 27, may be retained for 
the long pull (yield, 3.6%). The in- 
crease in the annual dividend to $1 
from 80 cents is in line with earn- 
ings improvement which has come 
from the sharp expansion in sales 
of brake blocks to the automotive 
industry. Earnings for the current 
six months, ending June 30, will 
show a satisfactory gain over the 
53 cents a share reported for the 
same period of last year, but profits 
from this source will soon show a 
decline on a seasonal basis. Pros- 
pects for the remainder of the year 
depend upon the development of 
brake shoe business with the rail- 
roads. The management is now con- 
centrating on improving its designs 
for the new high speed streamlined 
trains. (Factograph No. 161, Last 
B&B, July 25, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Brooklyn-Man. Tr. com....C+t 
Dividend well protected 

Cuba Co. com 
Better earnings status 

Doehler Die Casting com...C to C+ 
Reporting good progress 

Federal Motor Truck com..D+to C 
Able to pay small dividend 

Hercules Motors com > toC+ 
Net up. Operating at capacity 

National Bellas Hess com..C to D+ 
Difficult competitive conditions 

Universal Leaf com B toB+ 
Could increase dividend rate 

Meeting keener competition 

Zonite Products com Cc toD+ 
Net off. Dropping liquor lines 


¥% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


American Tel. & Tel. 4 B+ 

Commitments, last recommended 
at 111 (FW, May 1), may still be 
considered at current prices around 
130 (yield, 6%). Recognition of a 
turn for the better in telephone 
earnings, as well as the increasing 
belief that the $9 dividend will be 
maintained, have attracted invest- 
ment buying to the stock in the 
past few weeks. While it is doubtful 
if earnings for the. half-year will 
equal those of the first half of last 
year when $3.54 a share was re- 
ported, prospects for fall are re- 
garded as improved. It is expected 
that refunding operations of several 
affiliates which will bring a reduction 
in fixed charges will be given con- 
sideration soon. (Factograph No, 
25, Last B&B, Apr. 24.) 


Bethlehem Steel 4 c+ 

Both the preferred, around 67, and 
the common, at 26, may be retained 
on a long term speculative basis. 
Plans for refunding $30.7 millions 
Midvale Steel & Ordnance 5s due 
March 1, 1936, and $22.3 millions 
Bethlehem Steel 5s due July 1, 1936, 
through the issuance of $55 millions 


.432% series D consolidated mortgage 
bonds will result in interest savings | 
for the company of around $400,000 | 
per annum. The registration state- | 


ment for the new bonds, which has 
been filed for approval by the SEC, 
reveals that the issue will mature 
July 1, 1960, and will carry a sinking 
fund for the retirement of 2 per cent 
of the principal amount of the bonds 
each year, beginning 1937. (Facto- 
graph No, 2, Last B&B, May 8.) 


Byers (A. M.) 4 D+ 


Better opportunities for specula- 
tive funds are available elsewhere. 
Recent price: 15. Second quarter 
(ended March 31) deficit was mod- 
erately larger than in the like earlier 
three months, being equal to $1.12 
per share against $1.07 last year. 
Company’s finances are in good or- 
der, but sharp improvement in the 
construction industry is necessary 
for satisfactory profit margins, and 
recovery will doubtless be rather 


tedious. (Factograph No. 223, Last 
B&B, Feb. 20.) 
Chrysler 4 A 


The stock, around, 47 is not dis- 
tinctly overvalued, and is among the 
more attractive motor equities (yield, 
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2.7%). Total car and truck produc- 
tion of the company in the current 
six months is estimated at close to 
500,000 units, and the earnings for 
the period are expected to be around 
$4.00 to $5.00 a share, depending 
upon adjustments. It was recently 
announced that $5 millions notes due 
May 1, 1940, would be paid off next 
month. These obligations were in- 
curred in the Dodge Bros. funded 
debt retirement plan, with $20 mil- 
lions notes still outstanding; of 
which $5 millions are due May 1, 


1936. (Factograph No. 3, Last 
B&B, Apr. 10.) 
Crane Co. 4 Cc 


Speculative holdings, last advised 
for retention at 10 (B&B, Jan. 16), 
may be maintained at current prices 
around 15. Announcement that a 
new air conditioning unit for homes 
with from four to eight rooms had 
been developed adds the Crane Com- 
pany to the lengthening list of 
plumbing equipment companies 
which have entered the air cooling 
field. This new unit has the appeal 
of economy in that it uses well water 
and can be operated at a cost of $15 
or less during the summer season. 


= It is expected that the company will 


concentrate on the home division 
for the present where it is already 
firmly entrenched in the plumbing 
equipment field. 


Exchange Buffet 4 D 

Avoidance of the stock, last ad- 
vised at 44 (B&B, Sept. 5, ’34), still 
counseled at current prices of 23. 
While the annual report for the fis- 
cal year ended April 30 will not be 
available until late in July, current 


Westimates indicate a larger loss than 
a year ago when a deficit of 50 cents 
share was reported. 


Increasing 
competition from a number of new 
chain restaurants, primarily around 
New York City, has depressed sales 
while inability to increase menu 
prices in the face of rising costs has 
eliminated the profit margin. 


First National Stores 4 B 

More promising situations are 
available elsewhere, and sale of the 
stock, around 52, is advised (yield, 
4.8%). Earnings in the final fiscal 
quarter ended March 31, reflected in- 
ventory adjustments made in the 
December quarter and the increased 
sales volume from lower unit prices. 
On a per share basis, 82 cents was 
shown for the fourth quarter, 
against 72 cents in the like 1934 
three months. For the year, there 
was a net common balance of $3.89 
per share, against $4.97 in the 
earlier fiscal year, although sales 
Volume was at highest point in com- 
Pany’s history. Strong financial 
Condition and earnings trend of the 
last quarter seems to insure main- 
tenance of current dividend, but any 
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increase must await diminishing | 


price competition in the territory. 


(Factograph No, 76, Last B&B 
Apr. 3.) 
General Electric 4 B+ 


Shares, last advised for retention | 
at 22 (B&B, Apr. 3), may be main- 


tained on a long term basis at cur- 
rent prices around 26 (yield, 2.3%). 
Resumption of purchases of electri- 
cal equipment by the steel industry 
and further orders for electric loco- 
motives from the rails are factors 
which should find a favorable reflec- 
tion in earnings for the current 
quarter. In addition th> retirement 
of the special preferred stock in 
April eliminates charges which re- 
quired about 15 cents per share of 
common stock. On this basis earn- 
ings for the second quarter should 
show a fair gain over the 15 cents a 
share reported in the June quarter 
of a year ago. The possibility of an 
increase in the present 60-cent an- 
nual dividend is being discussed in 
some quarters but it would seem 
that such action would be deferred 


until early next year. (Factograph 
No. 99.) 
Goodrich 4 Cc 


Long term speculative holdings of 
common, now around 8, may be 
maintained. Stockholders have been 


|) 2 WEEKS FREE TRIAL 


Gartley’s Weekly 
Stock Market Review 


A technical weekly digest and review of 


current market situations and stock 
price trends, compiled by H. M. Gartley, 
an outstanding authority on technical 
interpretation of stock price movements. 


H. M. GARTLEY, INC. 
76 WILLIAM STREET, NEW YORK 


The Daily Stock Market Guide 


TELLS YOU EVERY DAY 
WHEN TO BUY AND WHERE TO SELL 
38 POPULAR MARKET LEADERS 
$20 MONTHLY—$50 QUARTERLY 
Sample Free On Request. No Obligation. 


The Financial Advisory Service, Inc. 


32 Broadway, New York 


WE MAKE CLOTHES FOR 
DISCRIMINATING AMERICANS 
Founded 1689, in the Reign of William and Mary; 
Court, Diplomatic and Civil Tailors. Warrants by ap- 


pointment to H. M. The King, and H. R. H. The Prince 
of Wales. 


EDE & RAVENSCROFT 
Chancery Lane, LONDON, W.C. 2, England 


12 Lectures on 
Stock Market Operation 
A $20 Course for Only $2.00! 


Mail Remittance to: 


FINANCIAL BOOK SERVICE, 
GUENTHER PUBLISHING CORP,, 
21 West Street, New York, N. ¥ 


Srendend Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
‘population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 


Britain. 


an absolute necessity. 


months $10.) 


THE FINANCIAL NEWS 


(ESTABLISHED 1884) 


is the oldest financial and commercial daily newspaper published in Great 
To be fully acquainted with the trends of international finance and 
to be in possession of the most authoritative news and comments on British 
Finance and Industry, the regular perusal of THE FINANCIAL NEWS is 


THE FINANCIAL NEWS will be sent by post on pre-payment of a sub- 
scription of 20 Dollars to any address in the United States, daily for one 
year—including all Supplements and Special Numbers—post free. 
These Supplements, of which on an average six are published | 
yearly, have earned for themselves a world-wide reputation. 
bers include Gold, Silver, Palestine, Russia, Morocco, Poland. 


All subscriptions and requests for free specimen copies should be sent to 


THE FINANCIAL 
20, Bishopsgate, London, E.C. 2, England 
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called for a special meeting on July 


* 16 to authorize the creation of a 


new mortgage on the company’s 
properties with a view to refunding 
the present issue of mortgage bonds. 
Present bonds outstanding, totalling 
$38 millions and bearing 63 and 6 
per cent coupons, would be refunded 
with issues bearing 43 per cent, thus 
effecting a saving on fixed charges 
equal to around 40 cents a share on 
the common stock. That the saving 
is important is indicated by the fact 
that earnings for 1934 equalled only 
45 cents per common share, (Facto- 
graph No. 153, Last B&B, Mar. 13.) 


Libbey-Owens-Ford 4 B 
Holdings, last recommended for 
retention at 26 (B&B, Apr. 24), may 
be maintained for income at current 
prices around 30 (yield, 4%). Re- 
flecting the expanded demand for 
shatter-proof glass from the auto- 
motive industry during the first 
half-year, earnings for the period 
are expected to show a generous 
margin over the $1.20 annual divi- 
dend. In the first half of last year 
99 cents a share was reported. In 
preparation for further expansion in 
the future, the company is spending 
$1 million on its Ottawa, Ill., plant 
which will specialize on non-break- 
able glass, primarily for Ford and 
General Motors. The action is being 
taken in order to scatter production 
_ facilities so that the company will 
‘ not have to depend upon its Toledo 
plant in the event of further labor 
difficulties. (Factograph No: 59.) 


National Biscuit 4 Cc 

Immediate earnings outlook re- 
mains uncertain, but existing hold- 
ings of the stock, around 29, may 
be retained for better liquidating 
levels (yield, 5.5%). The larger 
competitors have followed suit in the 
recent price advances instituted by 
the company, amounting to two cents 
a pound in the packaged soda and 
graham crackers, and from one to 
three cents a pound in the sweet 
goods packages; whether sales vol- 
ume will decline due to the higher 
prices cannot yet be determined. It 
is said that the company is to em- 
bark on a more aggressive advertis- 
ing program which may increase 
sales volume. However, competition 
from independent distributors of 
bulk crackers remains intensive and 
earnings of National Biscuit in the 
first half will without doubt make 
unpleasant reading. (Factograph 
No. 140, Last B&B, May 22.) 


Postal Telegraph pfd. 4 D+ 

Shares, around 64, represent thin 
equity in a problematical situation; 
for average investor, retention hardly 
seems warranted. With all of the 
common stock outstanding owned by 
International Tel. & Tel., future of 
Postal depends on how anxious the 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 


12 Months to April 30 
ON COMMON STOCK: 1935 


1934 


American Gas & Electric.......... $1.73 $1.80 
American Water Works........... 0.90 1.43 
nil nil 
1.18 nil 

6 Months to April 30 
Grief Bros, Cooperage............ b0.37 b0.75 

4 Months to April 30 
Western Union Telegraph.......... 0.69 0.72 


12 Months to April 25 
y nil nil 


12 Months to March 31 


Thompson-Starrett 


Buffalo, Niagara & Eastern Power... $2.63 $2.86 
First National Stores............ 3.89 4.97 
Mohawk Hudson Power........... $1.75 $5.10 
National Power & Light.......... 0.86 0.92 
New York Power & Light.......... 710.52 413.24 
Northern New York Utilities........ p10.09 p10.20 
6 Months to March 31 
3 Months to March 31 
Federal Screw Works............. 0.09 0.10 
Sweets Co. of America............ 0.10 0.22 


Vadseo Sales 


Canadian Hydro-Electric ......... $19.77 
Radio-Keith-Orpheum  ........... nil nil 
nil 0.45 


On first preferred 
b On class B stock. 


+ On combined preferred stocks. 
stock.  { On second preferred stock. 


parent enterprise is to keep intact 
the company’s structure. Interest on 
Postal 5s, 1953, is not being earned 
and has been advanced for severa! 
years by I. T. T. Plan of recapital- 


ization, possibly reorganization, of — 


Postal is under consideration. (Last 
B&B, Dec. 26, ’34.) 
Reynolds Metals 4 B+ 


Both the preferred, around 101 
(yield, 5%), and the common at 21 
(yield, 4.7%), are suitable for in- 
come and the possibilities of moder- 
ate longer term appreciation. The 
decline in earnings in the first quar- 
ter, when 30 cents a share was 
reported as against 51 cents in the 
same period of last year, was not 
unexpected as sales volume has been 
rather unsatisfactory. More hopes 
are held for the development of new 
products, however, as well as from 
entrance into other fields. A period 
of time will probably be necessary to 
place newer activities on a profitable 
basis, but a moderate improvement 
in revenues is expected over the 
balance of the year. (Factograph 
No. 107, Last B&B, May 22.) 


Reynolds Spring 4 c+ 

Profits on speculative purchases, 
suggested at 14 (Dec. 26,’34) might 
be taken on any further advance 


above current levels around 20 (in- 
dicated yield, 2.5%). With sales 


volume in the first quarter up 
$640,000 to $1.4 millions, earnings 
amounted to 81 cents per share of 
common, against 60 cents in the 
initial quarter of last year. Sales 
in the three months set a new high 
record and profit for April amounted 
to 373 cents ashare. There has beep 
a substantial improvement in com- 
pany’s financial position; working 
capital more than doubling in the 
year. A seasonal] decline may set in 
during the next few months and the 
year’s gains appear to be fairly well 
discounted. (Last B&B, Jan. 9.) 


Royal Dutch 4 C+ 

The New York shares are rather 
inactive, but moderate holdings of 
the certificates, around 42, need not 
be disturbed (indicated yield, 3.2%). 
Total production of the Royal Dutch- 
Shell group increased 9.7 per cent 
last year, with the largest increases 


‘in Roumania, Venezuela and Mexico, 


Indicated earnings on the ordinary 
shares are stated at 7.56 per cent, 
against 6.05 per cent in 1933. In- 
creased development of reserves in 
recent years has greatly increased 
company’s potential output, but pro- 
duction is now being held down by 


proration schedules. (Factograph 
No, 86.) 
Trico Products 4 B+ 


Although the action of the direc- 
tors in deciding not to apply for per- 
manent listing may continue to cause 
temporary unsettlement in the mar- 
ket action of the stock, the favorable 
earnings trend and long term pros- 
pects warrant retention, around 88, 
on a long term basis (yield, 6.6%). 
Reflecting better automobile _busi- 
ness, earnings in the first quarter 
amounted to $1.90 per share against 
$1.47 in the similar 1934 three 
months. The decision not to apply 
for permanent listing will probably 
mean a less satisfactory market for 
the stock, but present price levels 
are supported by the earnings show- 
ing and possibly steps to reconsider 
the action may eventually be taken. 
(Factograph No. 205, Last B&B, 
Mar. 6.) 


Zonite Products 4 D+ 

The stock should be avoided, even 
at 3. Severe competition in the drug 
manufacturing field is reflected in 
the deficit for the first quarter of 23 
cents a share against earnings of 16 
cents in the corresponding previous 
period. Company has decided to quit 
the liquor business and has charged 
off operating losses and inventory 
write-downs of the subsidiary sales 
company against. 1934 operations. 
Giving effect to this deduction, there 
was a net common deficit for last 
year of 12 cents a share. Medium 
term prospects are not completely 
satisfactory. (Factograph No. 24 
Last B&B, July 4, ’34.) 


THE FINANCIAL WORLD 


| 
al 
fc 
ti 
D 
m 
it 
— st 
th 
Ww 
de 
M 
va 
Zonite Products nil 0.16 to 
Se 12 Months to December 31 co 
she 1934 1933 ch 
sh 
fo 
st 
It 
tr 
do 
be 
ho 
| 
ve: 
sic 
ha 
bl 
Ca 
lar 
otk 
an 
op: 
Th 
sol 
for 
che 
gre 
col 
sor 
inv 
Na 
x of 
wa 
prc 
are 
| int 
in 
sto 
ter 
like 
hou 
: 


Sse 


NEWS BEHIND THE TICKER 


concluded from page 588 


of the metals, including Anaconda 
and American Smelting. The move 
in Chrysler was also due to buying 
for professional account, with a por- 
tion of the orders coming from 
Detroit. Late Tuesday, with the 
market at dead center, the William 
Street house bought several thousand 
shares of General Motors, and is be- 
lieved to be responsible for the sup- 
port orders below the market in the 
steel stocks. 


PECULATIVE preference | still 

seems to favor the long side, 
even though there is a belief that 
there will be a severe testing of the 
internal strength of the market 
within the month as the seasonal 
decline in business activity develops. 
Market technicians are inclined to be 
bearish until the rail averages ad- 
vance further although there seems 
to be little selling coming from ac- 
counts which base operations on the 
charts. Nor has there been much 
short selling, despite the fact that 
foods and some of the high priced 
stocks are not in speculative favor. 
It is probably true that several floor 
traders have been talking the market 
down; but thus far pessimism has 
been largely mental. 


HE buying in the steels, chemi- 

cals and heavy industrials which 
has taken place recently has not, 
however, been for day-to-day trading 
positions. Several large funds seem 
very definitely committed to the long 
side, and it is said that programs 
have been only partly completed. .The 
block of 5,000 shares of American 
Can bought last week for one of the 
large funds was followed by several 
other large orders in the good stocks, 
and ig said to mark a change in 
opinion by the managers of the trust. 
The electrical equipments which were 
sold two or three weeks ago by 
former sponsors were being repur- 
chased at higher levels by the same 
group. Shorts in the copper stocks 
were also on the run, on good do- 
mestic buying of the metal and en- 
couraging earnings reports from 
some of the large companies. Some 
investment trust buying noted was in 
National Biscuit and insiders seem 
more cheerful; selling came from one 
of the banks early in the week and 
was believed to be coming from a 
professional. Friends of the sugars 
are reinstating positions and western 
interests are not yet taking profits 
in American Crystal. The building 
stocks have a weak speculative in- 
terest, although Johns-Manville is 
liked by a prominent commission 
house which has been identified with 
previous moves in the stock. 


JUNE 


Adjust Your Portfolio 
to the Passing of NRA 


BE foresighted—and farsighted. Adjust your port- 

folio now to the entirely new situation created by the 
Supreme Court decision invalidating the NRA. Realize 
that while many issues will be affected adversely, others 
will benefit. But before acting it is essential to have your 
holdings carefully surveyed, in order to know, first, just 
what issues to hold—and which to switch into investments 
of determinable promise. 


Your Opportunity 


Sight must not be lost of the fact that almost five 
billion dollars will be forced into trade and indus- 
try over the rest of this year through the work relief 
program. Business activity has been running ahead 
of last year and capital has been coming out of 
hiding because it feels that the risk of investment 
has been reduced to a normal business ratio. The 
Home Owners’ Loan Corporation will release another two billion 
dollars, and the rehabilitation of homes and business buildings 
through the Federal housing program also is untouched by the 
NRA collapse. 


In recasting your investments and in carrying forward a progres- 
sive program you need the tested guidance of The Financial World 
Research Bureau, for there are fewer other sources of dependable 
information and suggestion now because of the limitations imposed 
by the Securities Act. 


Whatever your problem—income, market appreciation, the invest- 
ment of funds, or the recovery of principal—you will find our pro- 
cedure so flexible that it can be adapted exactly to your needs. You 
merely register with us the complete list of your securities, with their 
cost, together with data regarding your resources, requirements and 
objectives. Then you follow the individually selected recommenda- 
tions as they come to you through personal, direct correspondence. 


The coupon below will bring you a complete descrip- 
tion of the service and our opinion of the adapta- 
bility of our methods to your portfolio and problems. 


| he PLEASE explain (without obligation to | 
me) how your personal supervisory 

I FINANCIAL WORLD service would assist me to build up my | 
| capital and increase my income. I enclose | 
| RESEARCH BUREAU a list of my investments, showing the num- | 
| New York. N.Y. ber of shares and their original cost. | 
21 West Street ew York, N.Y 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod ab Record 
75¢ Q July 15 June 29 
Aluminum Co. Amer. pf..... — Q July 1 June 15 
American Agricultural Chem. . Q June 29 June 17 
Amer. Brake Shoe & F'dry.. ‘75 75 Q June 29 June 21 
Amer. Gas & Elec............. 35e Q July 1 June 13 
$1.50 Q Aug. 1 July 9 
Amer. PRoil $1.50 Q July 1 June 15 
Amer. Water Wks. & El. pf...$1.50 Q July 1 June 17 
Angostura-Wupperman..........5¢ Q June 29 June 17 
25c July 1 June 17 
6214c July 1 June 17 
374ee Q June 15 June 7 
Capital pf A....75¢ Q July 1 June 17 
Central Aguirre Asso......... 371e Q July 1 June 18 
Cluett, ry wd ~ ENS $1.75 Q July 1 June 20 
Cream of Wheat.............. 50c S July 1 June 22 
Deisel Wemmer Gilbert. ..... July 1 June 20 
S Aug. 15 ‘Aug. 2 
Q July 1 June 17 
Fisk Rubber $1.50 .. July 1 June ll 
Garlock Packing............... 25¢ Q July 1 June 22 
Gen.-Amer. Invest. $6 pf.....$1.50 Q July 1 June 20 
General age faa $1.50 Q July 1 June 18 
General Tire & Rubber pf....$1.50 Q June 29 June 20 
Q July 1 June 17 
$1.75 July 1 June 17 
Gity June 29 June 18 
Hercules Motor............... 15e Q July 1 June 20 
Homestake Mining............. $1 M June 25 June 20 
5e Q June 29 June 22 
Huylers of Del. 7% pf. stpd....$1 Q July 1 June 15 
$1 Q July 1 June 15 
Industrial Rayon ............. 42c Q July 1 June 18 
urance Co. of No. Amer...$1.00 S July 15 June 29 
50ec — July 1 June 20 
eebeeeecesegheecete $1.50 Q July 1 June 20 
Karas a & Elec. 7° pf...$1.75 Q July 1 June 14 
$1.50 3 July 1 June 14 
Mid, Dept. Stores........ 20c July 27 July 10 
60c July 5 June 21 
Lone Star Gas 6% pf........ $1.50 June 29 June 15 
Marine 10¢ July 1 June 15 
Marlin-Rockwell............... 50c July 1 June 15 
May Dept. Stores............. 40e Q Sept. 3 Aug 15 
50e Q Aug. 1 July 15 
75¢ Q July 1 June 15 
35e S July 1 June 15 
Midland Steel patents 8%.....82 Q July 1 June 22 
Murphy Co. (GC) pf........... $2 Q July 2 June 22 
National Casket pf.......... $1.75 Q June 29 June 12 
ad Enameling & Stamping...50e Q June 29 June 18 
Q July 1 June 20 
Ohio Public Service 5% pf..41 2-3e M July 1 June 15 
8% M July 1 June 15 
M July 1 June 15 
Pacific’ Tel Tel. $1.50..... 50 June 29 June 15 
SSE 1.50 July 15 June 29 
Procter & Gamble 8% pf....... $2 Q July 15 June 25 
Public Service of Col. 
4 Seer 41 2-3c M July 1 June 15 
M July 1 June 15 
58 1-3c M July 1 June 15 
50c Q July 1 June 20 
10e Q June 29 June 15 
Reynolds he a) Tobacco...... 75e Q July 1 June 18 
Q July 1 June 18 
Silver King Mines............. 10e Q July 1 June 15 
> ae $1.50 Q June 29 June.10 
25c .. June 29 June 18 
$1.50 Q June 29 June 18 
United 75e Q July 1 June 17 
Q July 15 June 20 
United Shoe Machinery... ... 6244¢ Q July 5 June 18 
Q July 5 June 18 
S July 1 June 15 
West Penn $1.75 Q July 1 June 17 
West Penn. Pwr. 7%........ $1.75 Q Aug. 1 July 6 
3.4 eee $1.50 Q Avg. 1 July 6 
Weston El. Instrument A......50e Q July 1 June 17 
White Rock........ hasecseesee Q July 1 June 21 
Wright-Hargreaves............ 10e Q July 1 June 10 
Accumulated 
Aluminum Co. Amr. pf....... 25e .. July 1 June 15 
Bucyrus-Erie 7% pf........... 50c .. July 1 June 19 
Weston El. Instrument A...... 50c .. July 1 June 17 
Extra 
$1 July 15 June 29 
Angostura-Wupperman.......... 5e June 29 June 17 
25e June 15 June 7 
15¢ July 1 June 17 
Homestake Mining............. M June 25 June 20 
Insurance Co. of No. Amer..... 50 July 15 June 20 
Mead, Johnson................ uly 1 June 15 
Reynolds Spring............... 10e une 29 June 15 
eee $2.50 .. June 29 June 10 
Wright- 5c July 1 June 10 
Irregular 
re 75¢ June 28 June 21 
FAR $1 .. June 29 June 22 
Increased 
Amer. oie Shoe & F'dry... .25¢ Q June 29 June 21 
Sunshine Mining.............. 30c June 29 June 15 
Resumed 
Addresso-Multigraph........... lie .. July 10 June 21 
Amer. Crystal Sugar pf......... $3 .. July 1 June 20 
Reduced 
Irving Trust (N. Y.).......... 15c Q July 1 June 12 
Special 
$1 .. June 28 June 15 
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The Bond Market 


The volume of turn-over in corporate bonds advanced sharply 
last week, largely because of the increase in activity in second 
grade and speculative rails and in public utility holding com- 


pany bonds. 


The former recorded large gains; the latter 


declined on the Senate’s approval of the Wheeler-Rayburn bill. 


Standard Gas & Electric 6s ° 


Indicated difficulties in meeting 
the 1935 maturity and _ probable 
effects of strict application of new 
utility legislation upon companies 
having widely scattered properties 
suggest sale of these bonds as the 
conservative course. The sharpest 
declines in utility holding company 
bonds last week were recorded in 
issues of companies like Standard 
Gas & Electric. The bonds of more 
compact holding company systems 
also sold off, but the losses were 
relatively small. Tests of the con- 
stitutionality of the new measure 
may forestall permanently the efforts 
of Federal officials to carry out the 
“death sentences” provided in the 
bill, but other factors will remain to 
complicate the problems of holding 
companies having large maturities 
in the near future. 


Chicago, Milwaukee & St. Paul 


Generals 


Speculative holdings should be 


maintained in anticipation of prefer- 
ential treatment in reorganization. 
Even the bonds of companies def- 
initely facing reorganization, in- 
cluding St. Paul, participated in the 
brisk rally in secondary rails which 
occurred last week. The gains in 
St. Paul generals and other under- 
lying issues of weak companies were 
probably encouraged by the plans to 
continue payment of two-thirds of 
the interest on these bonds, suggest- 
ing the possibility that similar plans 
may be worked out in the near 
future for other carriers. Bonds 
having good mortgage position have, 
in many cases, declined to very low 
levels, discounting treatment more 
severe than that which will probably 
be accorded when the recapitaliza- 
tions are worked out. The more 
optimistic view is also predicated on 
the belief that more rapid progress 
will be made in the near future in 
the formulation and adoption of re- 
organization plans. 


Federal Land Bank Bonds 


To avoid loss of interest, holders 
of the various issues of Federal Land 
Bank 44s which have been called for 
redemption on July 1 should take 
action by that date. The issues to be 
redeemed include all of the 44s call- 
able from January 1, 1933, to July 1, 
1935, and with stated maturities 
from January 1, 1943, to July 1, 
1955. These bonds are redeemable 


at par. Arrangements have been 
made for a new issue of consolidated 
bonds, bearing a 3 per cent coupon 
rate, which will be issued to cover 
the redemption. Similar action was 
taken a year ago, when $131 millions 
4 per cents were issued to retire a 
like amount of 43s, and also last 
April when $162 millions 34s were 
floated to take the place of the 5 per 
cent bonds which were redeemed on 
May 1. The new bonds will be tax 
exempt except for gift and inheri- 
tance taxes. Insofar as is possible, 
holders of the called 44s will be given 
preference in allotments, on ex- 
changes, of the new issue. 


St. Louis Southwestern 4s and 5s 


Speculative commitments may be 
maintained. Bonds of the “Cotton 
Belt”’ recovered substantially from 
their 1935 lows before the beginning 
of the last broad upward movement 
in secondary rails, but did not fail 
to participate in the general strength. 
A stimulus to the recovery (the re- 
funding 5s were quoted last week at 
prices about double the 1935 low) 
was provided by the action of the 
I.C.C. in approving a two-year exten- 


sion of the $17.8 millions RFC ad- 


vances which matured June 1. These 
loans are guaranteed by the Southern 
Pacific Company. 


Missouri Bonds 


Retention of holdings in funds re- 
quiring tax exempt issues seems 
warranted despite near term uncer- 
tainties created by the dispute over 
refunding plans. The ruling of the 
Attorney General of the State of 
Missouri that Missouri highway and 
soldier bonus bonds may be refunded 
despite lack of any explicit provision 
for redemption prior to maturity 
caused no little surprise and con- 
sternation in municipal bond circles. 


‘On the theory that Missouri mv- 


nicipal bonds would be covered by 
this ruling, investment houses and 
banks refrained from bidding on an 
offer of St. Louis bonds. Later, 
officials of the City of Kansas City, 
Mo., formally declared that they did 
not consider their bonds to be 
affected by the Attorney General’s 
ruling, in the hope that this move 
would save them from similar em- 
barrassment. If the state officials 
persist in their position, institu- 
tional holders of the bonds will 
doubtless do everything possible to 
protect their rights. 
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The Commodity Situation 


Staple prices give further evidence of ability to recover much 
of loss sustained under shock of NRA decision, reconsidera- 
tion disclosing that many commodities will benefit eventually. 
. - - Grains alone show genuine weakness, wheat declining 
to new lows for the year and selling at same level as corn. 


OMMODITY prices showed fur- 
ther ability to recover in the 
past week, the gains made in the 
first rally following the NRA upset 
having been easily and rapidly con- 
solidated. With the passing of the 
storm calmer attention was accorded 
to the broad outlook, and a reap- 
praisal of the prospect reestablished 
much of the confidence that had been 
lost. It has been realized that agri- 
cultural staples will have their 
courses plotted for them by weather 
and crop conditions and, in many 
cases, by developments in the inter- 
national field, while other com- 
modities will reflect the trend of 
general business. This is particu- 
larly true in products likely to enter 
into the housing rehabilitation and 
public works programs, or benefit 
from the public’s spending of other 
portions of these as well as Home 
Loan and AAA funds; nor must the 
possibility of a renewal of the effort 
to drive silver and other prices up- 
ward be overlooked, 

Wheat and oats, corn sympatheti- 
cally, have been affected adversely 
by the prospects for substantial 
crops this year. Corn has yielded 
so stubbornly, however, that for a 
time the July option poked its nose 
fractionally above July wheat, the 
differential between the two cereals 
having been eliminated. The gov- 
ernment crop estimate for a time 
gave comfort to those who have been 
trying to believe that wheat prices 
finally had reached bottom. While 
it indicated a Spring yield totaling 
441 million bushels of winter grain 
and suggested a Spring outturn of 
240 million bushels against actual 
crops of 405 millions and 91 millions 
last year, the bureau’s ideas ran 
something like 30 million bushels be- 
low private estimates. 


Crop Prospects 


The immediate result was a brief 
rally in wheat, but this was followed 
by an abrupt decline to new low 
levels for the year as 
calculations indicated that favorable 
weather in the 10 days between the 
date of the report and its release had 
naturally added much to the Wash- 
ington figures. Private reports also 
insisted that the Government had 
been entirely too liberal in trimming 
field estimates, and that the harvest 
will prove nearer to 475 million 
bushels of winter wheat than to 441 
millions. Besides this, to look a bit 


afield, the Canadian prospect is for 
JUNE 


19, 1935 


trade 


a yield of 335 million bushels against 
269 millions last year—and Canada 
still has a sizable surplus of wheat 
on hand. So, while the current 
supply of wheat in this country is 
small, the trade is showing no dis- 
position to protect any but very near 
requirements, realizing that the 
visible very shortly will be increased 
by the first shipments of winter 
wheat and that hedging sales against 
the new crop will press heavily on 
the options market from now on. 

Corn faces entirely different fac- 
tors than wheat. The visible sup- 
ply is small and farm reserves are 
light. The favorable pasture situ- 
ation has practically checked the call 
for feeding grain, and while the do- 
mestic crop is not yet all planted 
the fact that Argentine and other 
corn can be laid down here around 
current prices establishes a virtual 
ceiling around 80 cents. 


A New Book by Angas 


THE PROBLEMS OF THE FOREIGN EX- 
CHANGES. By Lawrence Lee Bagley 
Angas. Alfred A. Knopf, New York. 
316 pp. Price $3.75.* 


IX THIS latest study Major Angas 
analyzes what is probably the 
most controversial and _ simulta- 
neously the most crucial problem of 
world recovery, i.e., the question of 
the foreign exchanges. He follows 
the empirical method of studying 
and analyzing actual transactions in 
the foreign exchange business in the 
post war period. Upon such facts 
he builds up his theories which are 
new in many respects and set forth 
in his well known bold and forth- 
right fashion. 

One of the most interesting pre- 
mises for his practical advices is the 
argument that it is impossible to 
keep both internal prices and foreign 
exchanges stable by the present so 
called “sound” money policies, ‘“In- 
stability of foreign exchanges is the 
price of internal monetary stability 
and instability of money is the price 
of stabilized foreign exchanges.” 
Hence the method of tackling the 
foreign exchange problem depends 
upon the answer to the political 
question whether an unstable in- 
ternal price level is less harmful for 
the nation than unstable foreign 
exchanges or vice versa. 

The book concludes with a survey 


*Note: The above book may be obtained 
from THE FINANCIAL WorLD’s Book De- 
partment, 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 

reguler quarterly dividend of One 
e Eats and Fifty Cents ($1.50) per 
share for the querter ending July 31, 
1935, on the no par velue Preferred capita! 
stock of the compariy issued and outstend- 
ing in the hands of the public hes been 
declared out of the surplus net earnings of 
the compeny, peyeble Augut 1, 193%, to 
holders of such stock of record on the 
books of the company et the close of busi- 
ness July 9, 1935. 


Common Stock Dividend 


reguler quarterly dividend of Thirty- 
e A five Cents (35c) per shere on 
the no per velue Common capital 

the compeny issued and outstanding in the 
hands of the public hes been declered out 
of the surplus net earnings of the company 
for the querter ending June 30, 1935, 
payable July 1, 1935, to holders of such 
stock of record on the books of the com- 
pony at the close of business June 13, 


FRANK B. BALL, Secretary. 
June 10 1935. 


Otis Elevator Company 


Preferred Dividend No. 146 
Common Dividend No. 110 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
july 15th, 1935, to stock- 

olders of record at the close of 
business on June 24th, 1935 
Checks will be mailed. 


C. A. Sanford, Treasurer. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 


A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will paid on Saturday, June 29, 
1935, to shareholders of record at the close of 
business on ursday, June 20, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 


San Francisco, June 6, 1936. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 


The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, July 15, 1935, to shareholders of record 
* the close of business on Saturday, June 29, 


W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 6, 1935. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 
The twenty-seventh quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
‘be paid July 1, 1935, to Stockholders of 
record June 10, 1935. 


W. E. LONG, Treasurer. 


or. present monetary conditions and 
tendencies in the United States, 
France and England, especially with 
reference to their effects upon future 
business and trade conditions and 
their inflationary implications. 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


HOW TO OBTAIN THE MOST MARKS FOR THE SMALLEST 


AMOUNT OF U. 8S. DOLLARS—Germany—a guide for tourists 
and repatriates. Special bulletin free. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free an request. 


WHY SECURITY MARKETS MUST GO FORWARD—A survey 
of the future of American Security Markets that will vitally 
interest every holder and every prospective holder of stocks. 
Send for free copy. 


INSTRUCTIONS FOR TRADERS AND INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


INVESTMENT HINTS—And other valuable information on trad- 
ing methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


A NEW LIFE INSURANCE POLICY—Enabling you to elimi- 
nate from present investments all uncertainty as to probable 
future yield. Furthermore, premiums on this new Policy are 
very low. This is a real hedge for declining interest rates. 
No agent will call as this company does all its follow-up by 
direct mail. 


$6,000, TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


DAILY STOCK MARKET GUIDE—A letter, issued daily, pre- 
dicts the probable market action of 30 industrial and five 
railroad stocks. Predictions are based on Scientific Analysis 
of the Technical Position and are given as opinions only. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 
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BUSINESS & FINANCIAL SUMMARY 


WEEKLY 


1935 1934 
4 Weekly Trade Indicators June8 Junel June 9 
*Crude Oil Production 2,643,300 2,575,900 2,571,400 
Electric Power Output (000 K.W.H.). 1,724,491 1,628,520 1,654,916 
Steel Output (% of capacity)....... 39.0% 39.5% 56.9 9, 
Automobile Production 87,855 65,675 ~—«69.103 
Wholesale Commodity Price Index.. . ie 79.0 75.5 

5 1934 
unel May 25 June 2 
$2,668 $3,126 $2,822 


jRank Clearings New York City..... 
Bank Clearings Outside of N.Y.C.... $1,783 $2,082 $1,672 
Total car loadings (number of cars)... 565,342 599,543 579,656 
Bituminous Coal Production (tons).. 1,275,000 1,065,000 1,056,000 
Financial World Index of Indus- 

trial Production............... 61.3 63.6 62.7 


*Daily Average. of of following week. 
Report. §000,000 omitted. {Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1936, 1934 


tCram’s 


(000,000 omitted) June5 May 29 Juneé6é 
Loans on Securities—N.Y.C........ $1,583 $1,639 $1,727 
Loans on Sec.—Outside N.Y.C..... 1,409 1,415 ,830 

*Investments—New York City...... 1,269 1,272 1,073 

*Investments—Outside N.Y.C....... 2,357 2,376 1,951 
U. S. Gov't securities held ......... 2,430 2,430 2,430 
Total commercial loans............ 4,151 4,199 4,188 
Total net demand deposits......... 15,041 15,003 12,499 
Total time deposits....... ery 4,42 4,497 4,439 
Total brokers’ loans......... ona 833 886 825 

RESERVE SYSTEM 

Federal Res. Credit Outstanding.... 2,475 


Total Money in Circulation........ 5,514 
*Other than U. S. Gov’t Securities. 


a Latest May Apr. 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Government Debt...... §$28,638 §$28,638 §$26,118 
Apr. Mar. Apr, 
1935 1935 1934 
tFarm Income—Total........ §$507 §$466 §$387 
Farm Income—Subsidies........... §50 §50 §7 
May Apr. May 
Building Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions...... _ $4.69 $4.78 $5.17 
tNew Capital Flotations............ 45,193 21,988 28,823 


+Corporate new issues only; excludes refunding; 000 omitted—Comm, 
& Fin. Chronicle. {Subsidies are included in totals. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


June 
6 f 8 10 11 12 
30 Industrial 113.54 114.01 114.72 115.89 117.08 117.14 
20 Rails.... 31.10 31.33 31.50 31.42 32.34 32.41 
20 Utilities. . 20.71 20.98 20.98 21.01 21.25 20.65 
VOLUME 
Sales (shares) 680,000 590,000 340,000 630,000 1,150,000 1,290,000 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
ended Same 


ay 25 week Change 
EASTERN DISTRICT 1935 1934 % 
44,509 47,493 6 
Chesapeake & Ohio.............. 27,472 28,415 - 3 
Delaware & Hudson.............. 12,211 11,887 + 3 
Delaware, Lackawanna & Western.. 16,731 15,272 + 3 
Norfolk & Western............... 20,906 22,448 -—7 
New York, New Haven & Hartford. 20,796 22,174 — 6 
New York Contral............... 86,182 88,643 — 3 
New York, Chicago & St. Louis... . 12,085 12,748 — 5 
9,527 9,895 4 
Wentern Maryland............... 8,57 8,580 
SOUTHERN DISTRICT 
Atlantic Coast Line..... ey 12,088 12,192 - 1 
26,144 26,640 —2 
Louisville & Nashville............ 20,975 21,728 — 3 
Seanoard Air Line... 9,895 10,206 3 
Southern Ry. System............. 26,950 29,185 — 8 
NORTHWEST DISTRICT: 
Chicago & Great Western..... Peers 4,707 4,468 + 5 
Chi., Milw., St. Paul & Pacific..... 23,041 23,393 —2 
Chicago & North Western ........ 30,198 30,851 -2 
17,217 16,507 + 4 
Norther Pacific... 10,709 —20 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,642 23,074 — 6 
Chicago, Burlington & Quincy..... 17,807 20,059 —11 
Chicago, Rock Island & Pacific.... 16,540 17,572 — 6 
Chicago & Eastern Illinois........ 4,119 4,452 -—7 
Denver & Rio Grande Western.... 3,912 3,462 +13 
Southern Pacific System.......... 28,147 28,863 -— 2 
Western Pacific................. ‘ 2,948 2,659 +11 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,841 2,709 + 5 
Missouri-Kansas-Texas........... 5,960 6,858 —13 
Missouri Pacific................ 3. 18,665 20,668 —10 
St. Louis-San Francisco........... 9,582 10,590 —10 
St. Louis-Southwestern........... 3,988 3,883 + 3 
| 7,590 7,637 -1 


(Compiled from Association of American Railroads figures) 
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